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This proposed marketing agreement ha’ been drafted b thre Jij\ Te fas 
Georgia Pure Milk League, Pure Milk Association, Milk 0. s, ; 2 13933 oe 


roducers Comoperative Association and the Atlanta Mi lic 


Carolina Wholesale Producers Association, Georgia-Caralina 
Milk Producers Association, Augusta Dairies, Georgia 
Carolina Dairies for the Augusta Area; and Better Milk 
Co-operative League, The Savannah Milk Distriwmtors 
Association for the Savannah Area; Bibo County Co-operative 
Dairy Association, The Dixie Dairies and the Sunshine 
Creamery for the Macon Area; and (Muskogee Branch) - The 
Georgia Pure Milk League, The Foremost Dairies Inc., and 
Wells Dairy Company for the Columts Area; and this 
proposed marketing agreement has been submitted by these 
groups, respectively, to the Milk Industry in the Atlanta, 
Augusta, Savannah, Macon and Columbus Areas as a basis for 
& marketing agreement to be presented to the Secretary of 
Agriculture with an application for a hearing. 


AGREEMENT 


As used in this agreement, the following words and phrases 
shall be defined as ss Sia 


a, "¢ on incites Producers" means and includes 


the Milk Producers Cooperative Association, 
Georgia~Carolina Wholesale Producers Asso-~ 
Ciation, and such other producers and 
associations of producers of "fluid milk" 
sold or consumed, respectively, in the 
Atlanta, Augusta, Savannah, Macon and 
Columbus Areas as may become parties 
signatory to this agreement according to 
the terms thereof. 


ov. "Contracting Distrittors! means and includes 

the Pure Milk Association, Georgia Pure Milk 

_ League, members of the Atlanta Milk Dealers 
Association for the Atlanta Areas; Georgia 
Carolina Retail Milk Producers Association, 
Augusta Dairies, Georgia-Carolina Dairies for 
the Augusta Area; Better Milk Co-operative 

’ League, Savannah Milk Distritutors Association 
for the Savannah Area; Bibbd County Co-opera-~ 
tive Dairy Meader ation: Dixie Dairies, 
Sunshine Creamery for the Macon Area; 
(ifuskogee Branch) Georgia Pure Milk League, 
Foremost Dairies Inc., Wells Dairy Company 
for the Columbus Area; and such distritutors 
and/or processors of "fluid milk", respectively, 

in the Atlanta, Augusta, Savannah, Macon and 
Columbus Areas as may become parties signatory 
to this agreement according to the terms 
thereof. 


ero ro 


c, "Fluid Milk means and includes. fluid milk 
. and, fluid.crean,* “and: ‘such. fluid derivatives 
“thereof as are gold by Noontfacting, di st ri tue 
tors", respectively, in the Atlanta, Augusta, 
Savanneh, Macon. and Columbus Areas. 
d.° "Area" means and. includes the territory within 
' the city limits,. ‘and the territory lying within 
15 miles distant, air line, from the nearest 
polit marking corporate limits of the cities, 
_ respectively, of Atlanta,. Auguste, copenae, 
., Macon | and Colunibis, 4 


Fags 'e,. iSectetary" means the Secretary ae gevioubure 
ge ae of the United States. cheb 


 £, "Act" means the Act of Congress entitled "An 
Act to relieve the. existing national economic 
@mergency by increasing agricultural purchas-~ 
ing power, to raise revenue for extraordinary 
expenses incurred by reason of such emergency, 
to provide emergency relief with respect to 
agriculturel indebtedness, to provide for the 
“orderly liquidation, . of joint-stock land banks, 
and for other BE DOBC Es: Sup TOESe May 12, 1933. 
WEEREAS, i Oia to the tact", the parties hereto, 
for the purpose of correcting the conditions now obtaining in 
the marketing of "fluid milk", respectively, in the Atlanta, 
Augusta, Savannah, Macon and Columbus Areas, desire to enter 
into a marketing agreement under the provi sions of Section 8 (2) 
of the "act", and 
: WHEREAS, Georgia Pure Mi Lc League, Pure Milk 
Association, Milk Producers Co-operative Association, market 
more than 65 percent of the "fluid milk" distri tuted and 
consumed in the "Atlanta Area! and represent that they have 
corporate power and authority to enter into this agreement, and 
“WHEREAS, Georgia Pure Mile League, Pure Milk 
“ Abeelatiod and menbers of the Atlanta Mi lic Dealers Association 
“ dlstri bute ‘more, thes "75 peréent of the "fluid milk" distributed 


in the "Atlanta Area", and 


oy ee 


‘WHEREAS, Georeia-Carolina Wholesale Producers 
Association and Georgia-Carolina Retail Milk Producers 
Association market more than 80 percent ef the "fluid milk" 
distributed and consumed in the "Augusta Area!; and Better Milk 
Co-operative League markets more than 85 percent of the "fluid 
milk" distributed and consumed in the "Savannah Area"; and 
Bibb County Co-operative Dairy Association markets more than 
90 percent of the "fluid milk! distri tuted and consumed in the 
"Macon Area's; and (Muskogee Branch) Georgia Pure Milk League 
markets more than 90 percent of the "fluid milk" distri tuted 
and consumed in the "Columbus Area", and respectively represent 
that they have corporate power and authority to enter into this 
agreement, and 

WHEREAS, the Georgia-Carolina Wholesale Producers 
Association, Georgie-Carolina Retail Milk Producers Association, 
Augusta Dairies, Georgia-Carolina Dairies di stri bate more than 
90 percent of the "fluid milk" distrituted in "Augusta Area's 
and Better Milk Co-operative League, Savannah Milk Distritutors 
Association distritute more than 90 percent of the "fluid milk" 
distributed in the "Savannah Area"; and Bibb County Co-operative 
Dairy Association, Dixie Dairies, Sunshine Creamery distritte 
more than 90 percent of the "fluid milk" distributed in the 
"acon Area"; and (Muskogee Branch) Georgia Pure Milk League, 
Foremost Dairies, Inc., and Wells Dairy Company distribute more 
than 90 percent of the "fluid mili" distributed in the 


"Columbus Area", and 


-.4-. 


.. NOW. THEREFORE in consideration of the premises 


a 


the parties hereto agree as follows: 
| 1. The prices at which "fluid milk" shall be 

sold by the ‘contracting producers" and purchased by the 
"contracting distributors" for distritution or consumption, 
respectively, in the Atlanta, Augusta, Savannah, Macon and 
Columbus Areas shall be those set forth in Exhibit "A" which 
is attached hereto and made a part hereof, The prices set 
forth in Exhibit "A" may be changed by agreement between the 
"contracting producers" and the "contracting distritutors! 
provided, however, that such price changes shall become 
effective only upon the written approval of the Secretary. 

2, The marketing plan governing the marketing 
of milk which is attached hereto, made a part hereof, and 
marked Exhibit "B", shall be binding upon the "contracting 
producers" ag to all matters therein required on their part 
to be performed and upon the "contracting distritmtors" as to 
all matters therein required on their part to be performed, 
Such marketing plan may be modified by agreement between the 
"contracting producers" and the "contracting distributors" 
provided, however, that such modified marketing plan shall 
become etrective only upon the written approval of the 
Secretary. 

3. The wholesale and retail prices at which 
"fluid milk" shall be distritmted by the "contracting 
Distributors" respectively in the Atlanta, Augusta, Savannah, 


Macon and Columbus Areas shall be those defined and set forth 


a> Ske 


in Bxhi bit nol gutch ie -abtaches erste and made a part hereof, 
The orices set forth in Exhibit "GC" may be changed by agreement 
between the "contracting producers" and the "contracting 
ai stri butors". provided, however, that such price changes shall 
become effective only upon the written approval of the Secretary. 
4. Contracting distrittors who are members of 
the Atlanta Milk Dealers Association for the Atlanta Area; 
Augusta Dairies, Georgia-Carolina Dairies for the Augusta Area; 
Savannah Milk Distributors Association for the Savannah Area; 
Dixie Dairies and Sunshine Creamery for the Macon Area; 
Foremost Dairies Inc. and Wells Dedny Company for the Columbus 
Area severally agree to contritte at time of making settienent 
with producers, 2 cents jr hundred pounds for all milk purchased, 
1 cent of which is to be deducted from the price paid by above 
mentioned contracting distributors to producers selling to them, 
but such deduction shall for the purposes of Exhibits "4" and "BM 
hereto be considered apart of the price paid to such producers; 
and al] other oomtinas tine distritutors severally agree to 
contribute at the end of each mnth after the date of this 
agreement 1 cent per hundred pounds sold during such month 
into a fund to be handled by the Georgia Dairy Council, this 
fund to be used for educational mites ivended to encourage a 
greater consumption of milk and éther dairy products in Georgia. 
Be ATT producers of Wfludd milicl whose farms have 
been inspected by any atnmead county an abate jurisdiction 
and the marketing of whose milk is not prohibited by the health 


laws and ordinances applicable to marketing of milk shall, as 


- 
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heretofore, be Spo as far as i sahetanek® = pitas may 
allow, to become menibers of any or ganization or association 
of eronueers within their respective ako area as show 
vy Exhibit "p! nereto attached and. made a part of this 
agreement on an equal basis wi th existing venbers similarly 
circumstanced,. | 

6. The "contracting proaucers! aoe the 
"contracting distributors! shall, ‘as and to the extent 
required by the Secretary, Bevorette ante ‘systems of 
accounting Le shall be subject to his examination during 
the. usual hours of tusiness and they shall severally from 
seg to time furnish to the Secretary on tone in pated 
ath fue to be supplied by “the Department of Agricul bare 
"acd tnformetion &e the Secretary may request. sa 


= ral war 


“WS the standards ‘@veming the erorce bie 
receiving, “transportation, Raita ee ‘bottling and Pa ttre 
tion of "fluid mi lic! sold or distributed in “the Atlanta, 
Augusta, Savannah, Macon and Colunitas mene shall be tho se 
established by the health ordinances omy sae respective cities. 

i THe Weontracting distri tators!c and "contracting 
producers!" further sepa tse: agree that they will not give any 
“rebate to any customer, di rectly or indirectly, nor lend any 
| er furnish any BEY ice ore or other 
equipment ee nor: paint any sigs free of charge; or 
in any way male - eat inducements to secure trade oe will differ 
from the prices, quali ty - and service, establi shed by. this. 


agreement, | provide however that Saws as any ore hereto 


has heretofore furnished any equipment to a customer and 
nm 


Po are 


whiners ice sancyry sacs pe tarot equipment, all such equipment 
shall upon 5 change of said customerts account be bought by 
the party obtaining said account nese renders the omer of 
such equipment, | 

| The Wedntractine distri bivore! shall charge all 
odoinn a ites (3) cent Peso on each bottle delivered 
and to allow a erect OF yy (3) cents on each bottle 
returned, This charge lope to wholesale trade only. 

The "contracting di stri tutors" Bhd sane onoeinle 
producers" further Reunites that in the event they 
‘employ an employee or fomiet employee of a competitor they 
‘will not, wi thin sixty days from the date of said employee's 
“Tact employment by said competitor, use such employee in any 
territory worked by him during the time in which he was 
employed oy said competitor and will not within said sixty 
day period sell such employee any milk to be distrituted or 
which might be distrituted by or through him in territory 
formerly worked by aks as aforesaid. 

| | 8. This agreement shall become effective at 

such time as the Secretary may opeemae tend shall contime 
in force ext agit Last day of the Teen following the 
aforesaid effective date and thereafter from month to month, 
except that; beg ae 

(a) The Secretary may (and shall upon the request 
of oither 75 percent of the "contracting sc ae or 75 per 
“cent of the fernt ractine see aa, such percentages to be 
measured by volume of "fluid milk! marketed or aL anraurien: 


respectively) by notice in writing deposited in the registered 


i. Bow 


eee and addressed to the Soosste Pure Milk Boer aa Pure Milk 
Association, Milk Producers Comp Beret Ve bes ab iat ons, the 
Atlanta Milk Dealers iupactateeen Georgie-Carolina Producers 
Association, Georgia-Carolina eben Milk Producers Association, 
Better Milk Co-operative League, Bibb County Co-operative Dairy 
Association, (Muskogee Branch) Georgia Pure Milk League, Augusta 
Dairies, Georgia-Carolina Dairies, Savannah Milk Distributors 
Association, Dixie Dairies, Sunshine Creamery, Foremost Dairies 
aes and Wells ee EEE tN: at the respective addresses noW 

on Tile with the Soda eH on or poke the cOth day of any 
month terminate said oe tee as aS the os ot such month, 

(bv) The Secretary may for good cause shown as of 
the end of any month terminate this agreement as to any party 
or parties signatory ny by notice in writing deposited on 
or before the 20th of an month in the registered mails and 
addressed to such party or parties at the address or addresses 
of such party or parties on file with the Secretary. 

(c) This agreement shall in any event terminate 
whenever Title 1 of the Act shall cease to be in effect or 
whenever the President or Congress shall terminate those 
provisions of the Act which authorize this agreement. 

9. The benefits, privileges and immunities 
conferred by virtue of this agreement shall cease to exist 
upon the termination of this agreement and the benefits, 
privileges and immuni tah conferred by virtue of this agreenent 
upon any party or parties signatory nara shall cease to _exi st 
upon the termination of this agreement as to such party or parties. 


IN WITNESS WHEREOF, ETc, 


sae 
EXHIBIT "A" 
_» PRODUCTION PRICES 
_ Prices paid-to producers shall be determined with 
reference to the "Rules for Control of Basic Production" 
(set forth in Exhibit "B" to this agreement) which set up 
quantities of milk knom as "bases! and define the classes of 
milk referred to herein. .The price of Class 1 milk, f.o.b. 
Atlanta, Augusta, Savannah, Macon and Columbus, shall be 
$2.05 per cwt., for milk of 4% butter fat content subject to 
a differential of 4¢ per 1/10 of 1 perceat of butter fat 
content below or above 4%. The price of Class ¢ milk, rete 
Atlanta, Augusta, Savannah, ilacon and Columbus, shall be 
$1.40 per cwt. for milk of 4%, butter fat content adjusted by 
the aforesaid butterfat content differential. The price of 
Class 3 milk per cwt. f.0.0. Atlanta, Augusta, Savannah, Macon 
aad nei shall be: the butterfat content of milk times 
tae price in the Chicago market of 92 score creamery butter 
sold at wholesale as reported by the U. S- Department of 
Agriculture plus 20¢. 

The "contracting distributors", subject, however, to 
sanitary reciicrements referred to in echt numbered D and 
” of this agreement, eaverally agree to purchase all of the 
milk delivered by tne "contracting producers!. Payments to 
contracting producers for milk delivered by contracting 
producers to contracting distributors Pi ne the first bali 
of any month snall de oe Sm not later than the 10th of the 
_ following month, and similarly, Skee ie for milk delivered 


during the oe Sai ae any moata reer’ be made not mee than 


“Ge 

the 25th of the following month. 

"Contracting producerst" except producer-distributors 
(a producer-distributor as the term is used in this Exhibit 
and in Exhibit "B" means a producer wao distributes only the 
milk produced on a farm or farms operated by him) agree that 
they will not distribute milk at retail while selling to 
"contracting distributors!. "Contracting distributors" azree 
that they will not purchase any milk from producer-distributors 


at prices in excess of those established for Class 3 milk. 


Bxnibit "BM" 


RULES FOR CONTROL OF BASIC PRODUCTION 


Class 1 milk shall be all sweet milk which is sold in 
bottles or bulk, retail or waolesale, for consumption of milk. 
Class 2 milk shall be milk used for the separation of cream 
for sale in bottles or bulk, retail or wholesale, for consump- 
tion as cream. Class 3 milk shall be all milk in excess of 
that classified as Class 1 and Class 2. Every contracting 
distributor shall report to the Secretary or to his duly 
appointed agent on the Srd of See month the total quantity 
of milk received by him from the 15th to the end of the 
preceding month aad oa tae 18th of eaca month tre total 
quantity of milk received by nim from the lst to the 15th 
of said month. 

Uatil December 1, 1933, the prices to be recezived by 
"contracting producers" from "contracting distributors" for 
mile sold by such "contracting producers" to such "contracting 


distributors!" snall be determined as follows: 


a ree 


Upon receipt of the semi-montaly reports of the 
"contracting distributors" referred to adove, tne Secretary 
or his duly appointed azent shall determine what proportion 
of the total amount of "fluid milk" distributed in the 
Atlanta, wehbe, Savannan, Macon and Columbus Areas by the 
"contracting distributors! other than producer-distributors 
during the period covered by such reports was sold as Class 
1 milk, as Class 2 milk, and as Class 3 milk, respectively. 
These proportions will then be applied to tae total milk 
sold by each "contracting producer" to each "contracting 
distributors during suca period and payment will be made the 
“contracting producers! by the Neontracting distributors" to 
waom such milk has so been sold in accordance with such 
proportions. 

After December 1, 1933, each "contracting producer" shall 
be given a base and a sub-base equal, respectively, depending 
upon the averaze quantity of milk marketed vy such "contracting 
producer" during October and November, 1933, as Class l milk 
and as Class 2 milk determined as above stated. The bases 
and sub-bases so determined shall thereafter be subject to 
change only in the event of an increase or decrease in tne 
total sales by distributors of Class 1 or of Class <2 milk in 
the Atlanta, Augusta, Savannan, Macon and Columous Areas, in 
waicn event such increase or decrease shall de allocated among 
the "Contracting producers" in proportion to their bases and 
sub-bases existing at ie time of such increase or decrease. 


-A new producer in the area shall receive a vase and a 
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sub-base for a period of 6 montas equal to the lowest base and 
sub-base of any producer inthe area. Thereafter his base and 
“ sub-base shall de equal to tnose of "contracting producers" 

similarly circumstanced. " 
In the following paragrapas the words "base" and "bases!" 


shall include also sub-base aad sub-bases, respectively. 


1. Producers who are tenants reating farms may retain 
their respective "bases". 

2. Producers who rent farms for casa, wnicn farms Rave 
no "base, will be entitled oaly rey their owa respective 
"bases. Producers who rent on shares will be entitled to 
the entire "base" of farms so rented if the landowners ow 
ane entire herds on such farms. Where cattle are owned jointly 
the "base! will be divided accordingly to tre ownership of tre 
cattle. 

3. The establisned "bases! of any landlord and his tenant 
or tenants may be comoined. 

4. A “base! may be transferred with an entire herd where 
sale and trausfer is made to one party at one troasactioa, 
provided such herd snail be maintained for six (6) montas 
consecutively thereafter on tae first fara on waich such herd 
shall be establisned after such transaction. 

5. "Bases!! may be retained by producers oaly ree milk 
is produced on farms that lie within the territory rezularly 
supplying tne market for "fluid mad tor fi al pata ah: 
in tae Atlanta, Auecusta, Savannah, Macon pleas Salonbee areaSes 

6. Where a nerd is dispersed for Hh reason without a 


transfer of its "base, the nerd mst ve replaced within forty- 


-13- 
five (45) days if such "base! is to be retained by the 
producer. 

Vs rom combine all "bases!!! to which they may be 
entitled Mereander’ 

8. Any producer who shall voluntarily remain off the 
market for a period of more than forty-five (45) days shall 
upon resuming production be treated for the purposes hereof as 
a new producer. 

9. froducers whose average daily production for any taree 
(3) coasecutive months is less then seventy per cent (70%) of 
their "base! will thereby establish a new "bdasel! equal to suca 
averaze daily reste 2th 

10. Any contract now existing between any "contracting 
distributor" - "producer-distributor" and any party purcrasing 
for resale or for consumption, such existing contract shall de 
held mwmll and vane. as of the date of making this azreement 
effective by the Secretary of Agriculture of Posi Tei tar euecees 

EXHIBIT "¢" 

The term "iWnolesale" as used in this exnibit snall 

mean sales by distributors to any grocer or srocery, 

hotel, cafe, luncastand, drug store, school, hospital, 

or mercnant buying milk to resell or aay boarding 


house or fraternity house, purchasing, respectively,. 
at a volume of not less than 4 quarts a day. 


WHOLESALE PRICE SCHEDULE MINIMUM 


(Sales by distributors for resale) 
MILK ~ BULK, for consumption as milk: 


32¢ per zallon in full 8-galloa or 10- 
Zalloa caus 


‘ 


344 per gallon in split cans 
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MILK - BOTTLED: 


Quarts - 2 1/2¢ 
Pints - 5 1/4¢ 
1/3 Quarts - 4 3/4¢ 
1.2 Pints - 3 3/4¢ 
BUTTERMILK: 
CULTURED MILK 
Quarts - o¢ 
Pints - 4¢ 
CHOCOLATES MILK: 
Quarts - 9 1/2¢ 
Pints - 5 1/4¢ 


1/3 Quarts - 4 3/4¢ 


CERTIFIED MILK: 
Quarts - 15¢ 

Pints 8d 
1/2 Pints - 5¢ 


© 


+ 
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CHURNED BUTTERMILK 


Quarts - 7¢ 
Pints - &¢ 


CREAM - BULK: for consumption as cream for each 
percent butterfat content. 
7¢ a point - 8 gallons or over 
8¢ a point - less than 8 gallons 
CREAM BOTTLED: 
Cream with a 20% butterfat content - 40¢ per qt. 
Cream with a 20% outterfat content - 30¢ per pt. 
Cream with a 20% butterfat content - led half pt. 
Cream with a 30% wutterfat content - 55¢ per qt. 
Cream with a 30% butterfat content - 27 1/2¢ per pt. 
Cream with a 30% butterfat content - 17¢ per 1/2 pt. 
RETAIL PRICE SCHEDULE MINIMUM 
MILK: | 4 
‘Retail to nomes Quarts — le¢ t 
Pints! ?=. 7¢ 
Retail from Stores Quarts - 1l¢ 
Pints: “=)26¢ 


SPECIAL MILK: (Such’as milk labelle 


D' or the like) 


Quarts - 14¢ 
Pints:- <= 6¢ 


ad "Vitamin 


wo 
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BUTTERMILK: 
altured Milk 


Retail to homes: Quarts - &¢ 
Pints —-— 5¢ 


Retail from stores: Quarts - 7¢ 


CREAM: 


Cream with a 20% Butterfat 
content: 


Retail from stores: Quarts 55¢ 
1/2 Pt.15¢ 


Retail to homes: Quarts 60¢ 
1/2 Pts. 16¢ 
COTTAGE CHEESE: 


8 oz. jar — 1lo¢ 
16 oz. jar — 25¢ 


SOUR CREAM: 


Retail to homes: Quarts - 60¢ 
1/2 Pints- 1é6¢ 


Churasd Buttermilk 


Retail to homes; Quarts 9¢ 
Pints 6¢ 


Retail from stores - Quarts 8¢ 


Cream with a 30% Butterfat 
content: 


Retail from stores: Quarts 75¢ 
1/2 Pts. 20¢ 


Retail to homes: Quarts 80¢ 
1/2 Pts. 22¢ 


Retail from stores: Quarts — 55¢ 
1/2 Pints - 154 


EXHIBIT "Dp! 


PRODUCTION AREAS: a 
(a) All producers of "Fluid milk" whose farms are é 


located in the counties listed below shall be recognized 


at 


Bartow 
Butts 
Carroll 
Cherokee 
Clayton. 
Cobb 


‘Coweta 
Crawford. 


Dekalod 
Douglas 
Fayette 
Floyd 
Fulton 
Greene 
Grrinnett 
Heralson 
Harris 
Heard 


‘ > 
eh 4 


as being a part of the "Atlanta Produciag Arealls- 


Henry 
Jasper 
Lamar 
Meriwetaer 
Monroe 


_ Morgan . 
Newton 


Paulding 
Pike 
Polk 
Putnam 
Rockdale 
Spalding 
Talbot 
Taylor 
Troup 
Walton 
Wilkes 


(b) All producers of "fluid milk" whose farms are 


located in tne counties listed below shall de recognized 


as being a part of the "Augusta Producing Areal:— 


Ricnmond 
Columbia 
Lincoln 


Taliafsrro 


Warren 
McDuffie 


Glascock 
Jefferson 
Burke 
Jenkins 
Screven { 
Aiken County, Souta Carolina 
Edzefield County, Sout2 Carolina 


(c) All producers of "fluid milx" whose farms are 


located in the counties listed below shall be recommized 


as being a part of the "Savannah Produciag Areal: - 


Cnatran 


Effingram 


Bulloch 
Emanuel 


Liberty 
Long 
McIntosh 
Wayne 
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Chandler Glynn 

Tatnall Brantley 

Evans Camden 

Bryan Duval County, Florida 


(d) All producers of "fluid milk" whose farms are 
located in the counties listed below shall be recognized 


as being a part of the "Macon Producing Areal:- 


Bibb Telfair 
Jones Dodge 
Baldwin Bleckley 
Wilkinson Twiggs 
Washington Pulaski 
Jonnson Houston 
Laurens Daaly 
Treutlen Macon 
Wheeler Peacn 


(e) All producers of "fluid milk" whose farms are 
located in the counties listed below shall be recognized 


as being a part of the "Columbus Producing Areal:- 


Muscogee Webster 
Chattahoocnee Stewart 
Marian Quitman 
Schley Randolph 
Sumter Terrell 


Lee County, Alabama 
Russell County, Alabama. 
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LIBRARY 
RECEIVED 
*& NOVi- 1933 * 
1 0,8 La ment of Agnoulture 


UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


MARKETING AGRESMENT FOR MILK - GEORGIA MILK SHED 
AS TENTATIVELY APPROVED 
BY THE 
SECRETARY OF AGRICULTURE 


SEPTEMBER 13, 1933 


UPON WHICH A H@ARING WILL BE HELD IN THE HALL OF THE HOUSE 
OF REPRESENTATIVES, ATLANTA, GEORGIA, ON OCTOBER 19, 1935 


AT 10340 elie BeSale 
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MARKETING AGRSIMENT ¥OR MILK - GEORGIA MILK SHED 


. 


I 


As used in this Agreement, the following words and phrases shall be defined as 
follows: 


A. "Fluid Milk" means milk and fluid cream, and such fluid derivatives 
thereof as are sold by contracting distributors in the Georgia Sales 
Area. ; , 


Be "Contracting Producers" means the Georgia Milk Producers Confederation, 
Milk Producers Cooperative Association, Géorgia-Carolina Wholesale 
Milk Producers Association, Bibb Cooperative Dairy Association, (cor- 
porations organized and existing under the State of Georgia) and such 
producers and associations of producers of milk sold for consumption 
as fluid milk in the Georgia Sales Area, as may become parties sign- 
atory to this Agreement according to the terms hereof. 


C. "Contracting Distributors" means 


le The Atlanta Milk Dealers Association, Dixie Dairies, Sunshine 
Creamery, Foremost Dairies, Inc., Augusta Dairies, Ince, Georgia- 
Carolina Dairies (corporations. organized and existing under the 
State of Georgia) and such other persons wno distribute fluid milk 
as may become narties signatory to this Agreement according to the 
terms hereof, and 


2. Georgie—-Carolina Retail Milk Producers Association, the Pure Milk 
Associztion, the Georgia Pure Mill: League, Georgia Pure Milk League 
(Muscogee Branch), Well Dairy, Aiken Retail Milk Producers Associa-— 
tion (corporations organized and existing under the State of Georgian) 
and such other persons who. are producer-distributors, and distribute 
fluid milk as may become parties signatory to this Agreement accord- 
ing.to the terms hereof. © ye 


D. "Georgia Milk Shed! means the territories as set forth in Exhibit A. 


HE. "Production Areas" means the respective production areas as set forth 
Ltt een. OG. A 


Fe "Georgia Sales Area! means the cities and territories as set forth in 
Exhibit B. 

G. "Sales Areas" means the respective sales areas as set forth.in Exhibit B. 

H. "Secretary" means the Secrstary of Agriculture of the United States. 


Ie "Act" means the Agricultural Adjustment Act, approved May 12, 1933 as 
amended... MW oa), ayterkle HEN . 
J. "Person" ‘means individual, partnership, corporation association or any 
other business unit. 


ae 


K. "Dairy Council" means. tne resy 
sales areas organized by the: 
distributors for the purpose 
other and similar benefits. 


If. , * 


The parties to this Agreement are the Contracting Producers, Contracting 
Distributors and the Secretarye 


WHEREAS, pursuant to the Act the parties hereto, for the purpose of cor- 
recting the conditions now obtaining in the marketing of fluid milk in the 
Georgia Sales Area, desire to enter into a marketing agreement under the provisions 
of Section & (2) of the Act, and 


WHEREAS, the Contracting Producers, produce approximately 80% of the milk 
which is distributed as fluid milk and consumed in the Georgia sales area, and 
represent that they have corporate power and authority to enter into this agree- 
ment; and 


WHEREAS, the Contracting Distributors distribute more than 75 percent of 
the fluid milk distributed for conswation as fluid milk in the Georgia Sales 
Area, and represent that they have corporate power and authority to enter into 
this Agreement, and 

WHEREAS, the marketing of fluid milk produced for distribution in the 
Georgia Sales Area and distribution thereof are in both the current of interstate 
commerce and the current of intrastate commerce, which are inextricably inter- 
mingled. 


ibe 
NOW, THEREFORE, the »arties hereto agree as follows: a 


1. née schedule governing the »rices at which, and the terms and conditions 
under which, milk shall be sold by the contracting producers and purchased by the 
contracting distributors for distribution as fluid milk, shall be that set forth 
in Exhibit "C", which is attached hereto and made a part hereof. Such schedule 
may be changed by agreement between the contracting producers and the contracting 
Cistributors, provided thet such changes shall become effective only upon the 
written approval of the Secretarye Payments to Dairy Council by producers not 
members of any cooperative association, and payments to the co-operative associa- 
tions by the members thereof made pursuant to paragraph 6 hereof, sholl both 
respectively be deemed a part of the price paid to producers. 


Ce The plan governing the marketing of milk shall be.that set forth in 
Exhibit "D", which is attached hereto and made a part hereof. Such plan may be 
modified. by agreement between the contracting producers and the contracting dis— 
tributors, provided that such modified vlan shall become effective’ only upon the 
written approval of tne Secretary. 


3e The Contracting Distributors in the respective sales areas agree that 
they will purchase all the milk (provided it meets all the health requirements 


z 
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provided for in this Agreement) tendered by all producers within the respective 
_ production areas who have established bases. . 


4, The Contracting Producers agree that they will not distribute milk or 
milk products in the Georgia Sales Area (excent to ice cream manufacturers) as 
long as the Contracting Distributors purchase all tue milk tendered (excent aS 
provided in na iragraph aD) by the Contracting Producers. 


5e The schedule governing prices at waich, and the terms and conditions 
under which, fluid milk shall be distributed and sold by the contracting distri- 
butors shall be that set-forth in Exhibit "EB" which is attached hereto and made 
2 part hereof. Such schedule may be changed by agreement between the contracting 
producers and the contracting distributors, provided that. any such changes shall 
“become effective only upon the eri GED approval of the Secretary. 


De (a) Bach contracting producer and each contr acting distributor agrees to 
contribute and vay over to the Dairy Council, on or before the 10th day of each 
month, one cent for each 100 pounds of fluid milk sold by each contracting pro- 
Gucer during the preceding month, and one cent for each 100 pounds of fluid milk 
purchased by each contracting distributor during the preceding month, respectively. 
The contracting producers hereb:r authorize the contractir ng distributors, on tueir 
behalf, to pay over to the Dairy Council, the amounts herein provided to be paid 
to the Dairy Council by each contracting producer. 


(b) Each contracting producer-distributor agrees to contribute and pay 

over to the Thiry Council on or before the 10th day of each month, one cent for 
ach 100 pounds of fluid milk distributed during the preceding month by such con— 

tracting producer—distributor. 

(c) No contracting distributor shall purchase milk of: any non-contracting 
producer unless such See autuorizes the purchasing contracting distributor 
to pay over to the Dairy Council, on behalf of suc producer, on or before the 
10th day of each ara one cent (1¢) for sacn hundred »younds fluid milk purchased 
during the abhi month. 


(d) No contra eting distributor shall purchase milk of any producer who is 
not a member of any association of producers unless such producer authorizes the 
purchasing contracting-distributor to pay over to the Dairy Council, on benalf of 
oo producer, on or before the 10th day of each month, an amount equal to the 
average dues which the members of the association of producers in the area where 
such milk is marketed pay their ‘respective associations of producers, provided 
that such amount shall not exceed one cent per gallon of milk purchased during the 
preceding month. 


(e) The sums paid over to Dairy Council pursuant to sub-divisions (adic 
(b) and (c) shall be kept as a separate fund ond disbursed by the Dairy Council 
for its general purposes hereinbefore provided. The sums paid over to Dairy 
Council pursuant. to sub-division (d) above, shall be disbursed for the purpose 
of securing to non-member producers benefits similar. to those which are secured 
by the members ‘of the associations’ of producers. 


(f) The contracting producers and the contracting distributors undertake 
that the Dairy Council shall disburse all funds for the purposes hereinbefore 


Ae 


provided and that the Dairy Council shall keep separate books and records in a 
form satisfactory to. the Secrotary pertaining to such funds, which.books and. 
records shall be subject to examination of the Secretary, during the usual hours 
of business, and that the Dairy Council shall from time to time furnish to the 
Secretary such information as the Secretary may require. 


{+ <All producers of milk not now members of any association of producers. 
shall be permitted to become members of associations of producers, which may 
become parties hereto, on an equal basis with the existing members similarly cir- 
cumstanced. ; 

S- The contracting producers and the contracting distributors shall 
severally maintain systems of accounting which shall accurately reflect the true 
account and condition of their respective businesses. Their respective books and 
records shall, during usual hours of business, be subject to the examination of 
the Secretary to assist him in the furtherance of his duties with respect to this 
Agreement, including verification by the Secretary of information furnished on the 
forms hereinafter referred toe The contracting producers and the contracting dis— 
tributors shall severally, from time to time, furnish information to the Secretary 
on and in accordance with forms to be supplied by him. All information obtained 
by or furnished to the Secretary pursuant to this paragraph shall remain the con- 
fidential information of the Secretary, and shall not be disclosed by him except 
upon lawful demand made by the President, by either House of Congress, or any 
committee thereof, or by any courte The Secretary, however, may combine and 
publish the information obtained from the contracting producers and/or the con- 
tracting distributors in the form of general statistical studies or datae The 
Secretary hereby agrees to issue regulations and prescribe penalties to be imposed 
in the event of any violation of the confidences or trust imposed hereby. 


§. The standards governing the production, receiving transportation, pro- 
cessing, bottling ond distribution of Fluid Milk shall be those required by the 
laws and regulations of the states and the ordinances, rules and regulations of 
municipalities where it is produced and where it is sold. 


10. The Schedule of Fair Practices, set forth in Exhibit F which is attached 
hereto and made a part hereof, shall be the Schedule of Fair Practices for con- 
tracting distributors in the Georgia Sales Area. Exhibit F may be changed by 
agreement between the contracting distributors, provided that any change shall 
become effective only upon the written approval of the Secretary. 


fe This Agreement shall become effective at such time as the Secretary 
may declare above his signature attached hereto, and this Agreement shall continue 
in force until terminated in one of the following ways: 


(a) The Secretary may at any time terminate this Agreement by giving as 
notice by means of a press release or in any other manner which the 
Secretary may determine. 


(b) The Secretary may, for good cause shown, at any time terminate this 
Agreement as to any party signatory hereto, by giving notice in 
writing by registered mail and addressed to such party at the address 
of such party on file with the Secretary. 
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(c) The Secretary shall termindte this Agreement upon the request of 
75 per cent of the contracting producers or 75 per cent of the 
contracting distributors, such percentage to be measured by the 
volume of milk,marketed or distributed respectively, by giving 
notice in the same manner as provided in subdivision (a) above. 


(d) This Agreement shall in any event terminate whenever the President © 
or Congress shall terminote the provisions of the Act which 
authorize this Agreement. 


12. The benefits, privileges, snd immunities conferred by virtue of this 
Agreement shall cease upon its termination, except with respect to acts done 
prior thereto; and the benefits, privileges ana immunities conferred by virtue of 
this Agreement upon any party signatory hereto, shall cease upon its termination 
as to such party, except with respect to acts done prior thereto. 


13. The contracting producers and contracting distributors shall use their 
best efforts to assure the observance of the terms and conditions of this Agree— 
ment by such producers and distributors, subject to such regulations as the 
Secretary may prescribe, the contracting producers and the contracting distributors 
shall establish such agency or agencies as are necessary to (a) receive complaints 
as to violations by any contracting producer or contracting distributor of the .. 
terms or conditions of this Agreement, (b) adjust disputes arising under this 
Agreement between contracting producers and/or contracting distributors; (c) make 
findings of fact which may be published, (d) issue warnings to such persons, and 
(e) take such lawful measures as may be appropriate; and such agenty or agencies | 
if it or they deem it necessary, shall report its or their findings. and action 

with respect thereto to the Secretary for appropriate proceedings under this Act. 
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14. This Agreement may be executed in rmultiple counterparts which, when 
signed. by the Secretary, shall constitute, taken together, one and the same in- 
strument as if all such signatures were contained in one original. 


15. After this Agreement first takes effect any producer or association of 
producers of milk for consumption os fluid milz, or any distributor of fluid milk, 
may become a party of this Agreement if 2 counterpart thereof is executed by him 
and by the Secretary. The Agreement shall take effect as to such producer or 
distributor at such time as the Secretary may declare above his signature attached 
to such counterpart, and the benefits, privileges, and immunities conferred by 
this Agreement shall then be effective as to such producer or distributor. 


16. The contracting distributors hereby apply for and consent to Licensing 
by the Secretary, subject to Milk Regulations, Agricultural ‘Adjustment Administra- 
tion, Series l, prescribed by the Secretary and approved by the President, and 
subject to terms and conditions not inconsistent with the purpose and .effect of 
this Agreement, and not otherwise. | ‘URAL Ss aaa 


Dr eam a ft Nothing herein contained shall be construed in ‘derogation of the 
rights of the Secretary to exercise any powers eranted him’ by the Act, andvin ~ 
accordance with such powers, to act in the premises whenever he shall deem it.” 

advisable. PREM WS oo sxe 


18. The Secretary may name any person to act in connection with any pro- 
visions contained herein to be performed by the Secretary. 


"ses 
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IN WITNESS WHEREOF the contracting producers and the contracting distri- 
butors acting under the provisions of the Agricultural Adjustment Act, for the 
purposes and within the limitations herein contained, and not otherwise, have 
hereunto set their respective hands and seals. 


By 


Whereas, it is provided by Section & of the Act as follows: 


"Sece S- In order to effectuate the declared policy, the Secretary of 
Agriculture shall have power —- 


"(2) To enter into marketing agreements with processors, associations of 
producers, and others engaged in the handling, in the current of interstate or 
foreign commerce of any agricultural commodity or product thereof, after due 
notice and opportunity for hearing to interested parties. The making of any such 
agreement shall not be held to be in violation of any of the anti-trust laws of 
the United States, and any such agreement shall be deemed to be lawful: PROVIDED, 
that no such agreement shall remain in force after the termination of this Act". 


WHEREAS, due notice and opportunity for hearing to interested parties has 


been given pursuant to provisions of the Act, and the regulations issued there- 
under, and 


WHEREAS, it appears, after due consideration, that this is a marketing 
agreement between the Secretary and persons engaged in the marketing of milk pro- 
duced in the Georgia Milk Shed for distribution as fluid milk in the Georgia 
Sales Area in the current of interstate and foréign commerce3 and 


WHEREAS, it appears after due consideration, that the aforesaid marketing 
agreement will tend to effectuate the policy of Congress set ‘forth in Section 2 
of the Act in that such marketing agreement will 


(a) establish and maintain such balance between the production in the 
Georgia Milk Shed and consumption of such milk and its products in the Georgia 
Sales Area, and such marketing conditions therefore as will reestablish prices to 
the producers thereof at a level that will give such agricultural commodity a 
purchasing power with respect to articles that farmers buy, equivalent to the pur- 
chasing power of such agricultural commodity in the base period as defined in 
eection <, of the Act; and 


(b) aporoach such equality of “oehnai ne power by gradual correction of 
the present inequalities theroim at: as: rapid a rtens-moss sible in view of the 


current consumptive denand in démestie and’ a ial mirkéets; and 


(c) protect the consumer.'s: ihesrane rae re Rete ‘the production of such 
agricultural commodity at such level as will not increase the percentage of the 
consumer's retail cost for such agricultural commodity or products derived there- 
from which was returned to the farmer above: the percentnge which was returned to 
the farmer in the prewar period August 1909 - July 1914, and 


WHEREAS, I herewith give .notice. ae 


(1) ‘The te rms and conditions. of. this Acreement are agreed to as reasonable 
only in the light of conditions now prevailing in the Georgia Milk Shed and are 


not to be ee Stor as a precedent for marketing agreements for the Georgia Milk .. 
Shed; and 

(2) ne Secretary reserves the privilege of approving a blanket marketing 
agreement, ene to Section & (2) ofthe Act, -for all milk sheds, which blanket 
marketing agreement may make specific modifications of any particular designated 
milk shed to conform to the conditions then prevailing in such specific milk shed. 


Wow Preraforer a , HENRY A. WALLACE, Secretary of Agriculture, acting 
under the provisions of thé Agrical tural Adjustment Act, for the purposes and 
within the limitations therein contained, and not otherwise, 0 hereby execute _ 
this Agreement undér my hand and official seal of the Department of Agriculture’ 
in the City of Washington, District of Columbia, on this day of 
1933, and, pursuant to the provisions hereof, I declare this Agreement to be effec» 
tive on and after 12:01 A.M., Eastern Standard. Time, 19556 
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_EXHIBIT A 


GEORGIA MILK SHED PR RODUOTION AREA 


All producers whose farms are located in the counties listed 
below shall be considered part of the Georgia Milk Shed within their res-. 
pective production areas: ; 


Brooks 
Butts 
Clayton 
Cobb 
Coweta 
Crawford 
DeKalb 
Douglas 


Richmond 


Muscogee 
Chat tahooche 
Marion . 


Jones 
Treutlen 
Wheeler 
Telfair 
Wilkinson 


Aiken 


(1) ATLANTA PRODUCTION AREA: 


Fayette 
Fulton 
Greene 
Gwinnett 
Earris 
Henry 
Jasper 


(2) AUGUSTA PRODUCTION AREA: 


McDuffie 


-(3) COLUMBUS PRODUCTION AREA: 


Stewart 
Webster 
Sunter 


(4) MACON PRODUCTION AREA; 


Baldwin 
Bibb 
Twiggs 
Buckley 


(5) AIKEN, 


Lamar 
Meriwether 
Monroe 
Morgan 
Newton 
Pike 
Putnam 


Columbia 


Randolph 
Terrell 
Schley 


Washington 
Johnston 
Peach 


Dodge 


§.C. PRODUCTION AREA: 


Edgefield 


Rockdale 
Spalding 
Talbot 
Taylor 
Troup 
Upson 
Walton 
Wilkes 


Aiken ) 
Edgefield) Sy 


Lee County, Ala. 
Russell Co., Ala. 
Quitman 


Pulaski 
Doolcy 
Laurens 
Houston 
Macon 


(6) All other producers whose farms are located 
within the State of Georgia and who deliver milk to any of the sales areas. 


EXHIBIT B 
GEORGIA SALES AREA 


The Goorgia Salos Arca shall include theo Eo Lowine sales 
arcas, together with the territorics lying within 15 miles distant, 
air linc, from the noarest points marking the’ ‘corporate iva ts of 
the respective citics. 


\ Miaectecyte, 5 “Goorgia 

) Augusta, Goorgia 

\ Golumbus, Georgia 

) Griffin, Georgia 

y. Macon, Georgia 

yo UD een, South, Carolina 


EXHIBIT ¢ 
PRICES TO BE PAID PRODUCERS 


As uscd in this oxhibit, the vords "produccrs" and "dis- 
tributors" mean Contracting Producers and Contracting Distributors, 
respectively, as defined in the’ Agrectent, and "producer-distributors" 
means producers who distribute only milk produced on a farm or farms 
operated by then. 

Prices to be paid to producers for milk delivered shall 
be determined with reference to classifications and vith reforence 
to the ‘rules for the control of basic. productions as set forth in 
Exhibit B. : 


le: Distributors shall accowmt to producers for milk delivered 
as follows: . 


(A) Class 1 Milk 


(a). Tho price: of Clase! 1 milk, F.0.B. Atlanta, 
Columbus, Griffin, or Macon, Ga., shall be 
$2.50 per cwt., for milk of 4% butterfat 
contcnte. 


(B) 


(C) 


Pant Gt 


(bv) The price of Class 1 milk, F.0.B. Augusta, 
Goorgia, or Aiken, South Carolina, shall be 
$2.62 per cvt. for milk of 4% butterfat 
content. 


(c) Class 1 milk shall be subject to a differen- 
tial of 4 conts per one tonth of 1% of butterfat 
content below or above 4%. 


Class 2 Milk 


(a) The price of Class 2 nilk, F.0.B. Atlanta, 
Colunbus, Griffin, or Macon, Ga,, shall be 
$1.50 por cvt., for milk of 4% butterfat 
content. 


(db) The price. of Glass’ 2 milk, F.0.B. Augusta 
Georgia, or Aiken,, South Carolina, shall be 
$1.86 per cwt. for milk.of 4% butterfat con- 
tente 


(c) Class 2 nilk shall be subject to a differen- 
tial of 4 cents per one tenth of 1% butterfat 
content below or above 4%. 


Class 3 Milk 


(a) The price per ewt. for Class 3 milk F.0.B. 

point of initiear receipt from the producer 

- shall be determined in accordance with. the 
folloving forrulas: For the accounting period 


Pe 


during which Class 3 milk is received, take 


the average of the daily quotations issucd by the 


Us &. De A., Bureau of Agricultural Beononics 
for 92 score butter nt wholesale at Chicago 
(which is the’ butterfat value per pound of 
butterfat), then multiply the butterfot value 
per pound of butterfat thus obtained by the 
average butterfat content of milk delivered 
during such accounting period, and add 20 cents. 


a 
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EXHIBIT D 


‘RULES FOR CONTROL OF BASIC PRODUCTION | 


As used in NES exhibit and in the Agreement, the terms "Class i 
milk”, "Class 2 milk" and 'Class 3 milk" shall be defined as follows: 


Class 1 Milk -'All fluid whole milk, bottled and bulk, 

sold by contracting distributors, at 
wholesale. or retail,. for human consumption 
88 fluid milk... . ie 

Class 2 Milk - All fluid milk required for separation 
to produce all the fluid sweet cream, 
bottled and bulk, sold by contracting dis- 
tributors as cream, at wholesale or retail, 
for human constmintton” as” cream. ; 


Class 5 Milk — All milk delivered to contracting dis- 
tributors in excess of the total amount— 
of Class 1 and Class & milk. 


As used in this exhibit, "hase period" shall mcan the period 
from January 1, 1933 h NOP ENEY ae 1935. 


"As used in this exhibit, "new producers" shall mean all 
producers in any production agice. who commence to mke deliveries in any 
sales area after September 1, 1933. 


Ae Base Rating P an len for Individuel iL Progucers, 


ie General Bases: The base for each producer who dclivered milk 
to the Georgia Sales Area during the besc period, or any part thereof, md 
who was delivering. milk on Septembcr 1,-1933, shall be dotermined by apply- 
ing to his average daily deliveries of milk during the bese period (or such 
part thereof during which he may hs-ve delivered milk) the percemtage which 
the average daily total sales of Class 1 and Class 2 milk within the soles 
aren during the basc period is of the average daily totel deliveries of 
milk to distributors and/or associations of producers by all producers 
within the production areca during the base period. 


_ 2. The bascs so detcrmined shell go into effect.on December 1, 
1933, and shall continuc in cffcet for the calondar yoar 1934, The-con- 
tracting producers and the contracting distributors shall, by agreement, 
provide for a method for ostablishing bases thereafter, subject to the 
approval of the Seerctary. 


5. &11 new produccrs shall be given a basco equal to 45 per cent of 
their average daily deliverics of milk during the first 90 deys of such 
deliverics. 


4. Tho esthblishment of bascs pursuant to this article shall be 
made by the Dairy Council. 


ww 10 we. 


5. Any produccr who commenecs.to.scll milk within the Georgic 
Sales Lrce after tho effcctive date of this Agrecmont, will be allowed to 
establish a basc, as in this article provided, and to sell milk in accord- 
anec with such cstablished bese, only if such producer first obtains o 
certificate of noecssity from tho Dairy Council cmtitling him to c base 
and to sell milk pursuant to semc, by moking due written applicetion to 
the Dairy Council upon form furnished by the Dairy Gouncil. In the.evemt 
that any'such producer is denicd « ccortificate of necessity efter heving 
made such written application to the Dairy Council, he shall have the right 
of immodiate appcal to the Secretary in o miner to.be determined by the 
Sceretary. In the event that a certificate of necessity is issucd to ach 
producer, he shall be considered = new producer as defincd in this exhibit 
and his base shell be established as provided in this exhibit, 


6. No contracting distributor shall purchase milk from any producer 
who hes not had « base established pursucnt to this Agreement. 


B. METHOD OF PAYMENT TO PRODUCERS, 


1. Paymonts to producers for milk delivered to distributors during 
the first half of any month shell be made not lator than the eoth dey of 
such month, and paymonts for milk delivered to distributors during the last 
holf cf any month shall bo ‘made not Inter then tho lOth of the following 
month. 


2. Tho Class 1 milk for which cach producer shall be paid shall be 
arrived at by .pplying to his .base the proportion which the total sales of 
Class 1 nilk bear to the total of the bases of the producers within the 
production «ren. 


3. The Class 2 milk for which cench producer shill be paid shell be 
that arrived st by cpvlying to ‘his base the propertion which the total selcs 
of Cless 2 nilk beer to the total of the bases of the produccrs within the 
production aren. | TRE ERE . 


4. The Class 3 milk for which each producer shell be paid shell 
be thet amount of his dclivcrics in cxccss of the Class 1 and Class 2 
quentitics for which he is paide 


5. The computetions provided to be madc in pereernphs Pies end 4 
shall be made by the Dairy Councile 


6. The Dairy Council shell comuniceatc the result of such com- 
putetions tc the contracting distributors in sufficient time for such | 
distributors to’mek. payment as provided in perneraph. lt ef this articie, 
end the contracting distributors shall make payncnt to the ontracting 
producers in necordanece with the emounts cormunicated to them by the 
Dairy Council. 
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fa In the GVeEnt That the es ein 003 VION 5 by ony conbraehtae 
distributor shell be-less than the total -peynents duc’ “by: Bush contrecting 
distributor for Class1, Class 2 and Class 3 nilk handled’ by hin, the 
Dairy Council shall compute the differcnce and shall notify the contract- 
ing distributor of the amount of such difference at the’ Satie timo as the 
contracting distributor is notified of the aforesaid: payments. The ' 
contracting distributor shill forthwith pay the amount of such difference 


into an: adjustment: fund index the: eobhdises of: ‘the Dairy: Council. Aas 


8. In the event thet he: nteveosid saniieHivT by any contro tae 
distributor shell be greater then tho total payments: due by such contract- 


‘ing distributor for Class 1; Cless 2 ami Class 3°milk handled by hin, the 


Deiry Council shall compute the excéss.and: shnlle notify the contracting * 
distributor of the ancunt of such excess at the sarc tine as the con- >” 
tracting distributor is notified of the eforeseid paymonte The Dairy 
Council shall, as soon as reasonably practicable, distribute amohg such 
contracting distributors the payments received by the Dairy Council under 
(b) hereof, pro rata. in eccordence with the anount of such excesses. 


9. The respective books and records of the contracting prcducers 
and the contracting distributors shell, during usuel hcurs of business, 
be subject to the exanination of the Dairy Council (or its duly auth orizod 
representative) to the extent necessary to pernit the Dairy Council to 
obtain the information required by it for the proper performence of its 
duties hercunder, All informtion obtained by or furnished to the Dairy 
Council pursuant to the provisions of this Agrecnent sholl remain the con- 
fidential information of the Dairy Council, except as provided in this ex- 
hibit, end shell mot be disclosed by it except to the Sccretary upon 
request, and except that the Dairy Council may combine and publish from 
time to time the information obtained fran prcducers and/or distributors 
in the form of statistical studics or date, and shall upon request fumish 
to each any producer or distributor a copy of the information obtained 
fron the books of the requcsting party. 


Ce. Association Bases: 
SL A ETE SN 


The base of any contracting association of producers for each 
accounting period shall be the sum of the deliveries of Class 1 milk and 
Class 2 milk by the individual producers wha during such accounting period 
are narketing their mniik through such essociation. 
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D. Payments to Contracting Producers for Milk Delivered During the Period from 


Soptember 1, 1933; to November 30; 1933. 


1. Each contracting distributor, on or before the 5th and 20th days : 
of each month, sholl furnish to the Dairy Council a record of the total amount “* 
of milk purchased by him during the preceding accounting period and, in addi- ©, 
tion, shall-furnish to the Dairy Council vouchers to indicate the rospective j 


amounts of such total sold as Class 1, Class 2 and Class 3 milk, respectively. 


2, The Dairy Council shall dotermine what proportions of the total amount 
of the fluid milk distributed by the contracting distributors (other than by 
contracting oroducer-distributors) during cach accounting period wore sold as 
Class 1 milk, Class 2 milk and Class 3 milk, respectively. Hach producer shall 
be paid at the respective Class 1, Class 2 and Class 3 prices after such propor- 
tions sholl have been applied to his total deliveries during the accounting 
period. 


) 
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EXHIBIT 5 
..- SCHEDULE. FOR -CONTRACTING--DISTRIBUTORS'! GATES Sey 
Sales of the following etidies in the Georgia Sales Area nae est 
contracting distributors shall be at the prices hereinafter in this exhibit 
set forth. Sales of the following articles in containers shall be made 


only in containers of the sizes specified, and where a butterfat content is 
specified, only at the specified ies ak i 


I. WHOLESALE PRICE SCHEDULE 
MILK - BULK 


56¢ per gallon in full 8-gallon or Sbaimmaas cans 
ob¢ per gallon in split CONS e . ; 


MILK - BOTTLED 


Quarts 10z¢ 
Pints 6 ¢Zg 
1/3 Quarts 5g 
1/2 Pints 4¢ 


CERTIFIED MILK 


Quarts abet 


Pints — 10g 
1/2 Pints B¢ 

BUTTERMILK 
CULTURED MILK | CHURNED BUTTERMILK 
Quarts 7¢ Quarts 7g 
Pints 4d Pints 4d 
1/2 Pints | 3¢ 1/2 Pints 3d. 


CHOCOLATE MILK 


Quarts 1los¢ 
Pints ‘ede 
1/2 Pints 4. ¢ 
1/3 Quarts «Bad 


CREAM - .BULKenwe.. 


6g per point putterfat peor gallon, for sales of at least 8 gallons. 
7g per point buttorfat per gallon, for sales of less than 8-gallons. 


~ tee 


SWEET CREAM - BOTTLED 
CREAM WITH A 20% BUTTERFAT CONTENT CREAM WITH A 30%. BUTTERFAT CONTENT 


Quarts 35¢ Quarts 55¢ 


Pints 19¢ Pints 29¢ 
1/2 Pints 10¢ 1/2 Pints 15¢ 


II. RETAIL PRICE SCHEDULE ye 


SWELT AND CHOCOLATE MILK 


Minimum ! Maximum 
Quarts 12¢ Paes th hh 13¢ 
Pints 7¢ 8¢ 
1/2 Pints 5¢ 5¢ 


Special brands of milk sold during the period since June 21, 1933, at 
prices highor than those above set forth may bo sold at such highor pricese 


All of tho following priccs arc minimum priccs: 


BUTTERMILK 
CULTURED MILK CHURNED BUTTERMILK 
(a) Delivered . (a) Delivered 
Quarts 9¢ Quarts 9¢ 
Pints 62 Pints 6¢ 
(b) Cash & Carry from storos (b) Cash & Carry from stores 
Quarts B¢ Quarts mss! 
Pints : on Pints 5¢ 


SWEET CREAM - BOTTLED 


CREAM WITH A 20% BUTTERFAT CONTENT CREAM WITH A 30% BUTTERFAT CONTENT 


(a) Delivered (a) Delivered 
Quarts 45¢ Quarts 60¢ 
Paes 24¢ Pints Oo¢g 
1/2 Pints 13¢ 1/2 Pints 17d 

(b) Cash & Carry from stores (b) Cash & Carry from stores 
Quarts 452 Quarts 60¢ 
Pints 24¢ Pints 352 


1/2 Pints T32) TG cee eA es 17Z 


S) 


we 


~ 174 


COTTAGE CHEESE 


8-oz. container - 15¢ 
16-0z- container = 25¢ 


SOUR CREAM 

(a) Delivered 
Quarts 50¢ 
Pints Abe 
1/2 Pints 5g 

(b) Cash & Carry from stores 
Quarts 45¢ 
Pints 230 
1/2 Pints 14d 


III. MISCELLANEOUS PROVISIONS 


1. It shall not be deemed a violation of this Agreement to add to the 
selling price of any of the above article or articles any sales and/or occupda= 
tional taxes imposod by the laws of ony state, if permitted by such laws; 
provided that any such addition shall be uniform with all contracting distrib- 
utorse 


2, The term "wholesale", as used in this exhibit, means sales by dis- 
tributors to any grocery, hotel, cafe, lunchstand, drug store, school, hos- 
pital, prison, or to merchants for resale, or to boarding or fraternity houses 
purchasing not less than 4 quarts of milk a day. 


3. The contracting distributors shnll charge 211 wholesale customers 
a deposit of 3¢ on each bottle delivered end allow a credit of 3¢ on cach 
bottle returned. 


4, The contracting distributors may sell to any public unemp loyment 
relief agency oat less than the foregoing prices. 


EXHIBIT F 
RULES. OF FAIR PRACTICES 


The following practices ore considered unfair and shall not be en- 
gaged in by contracting distributors or by their officers, employees, or 
agents: 


1. Any method or dovice whereby Fluid Milk is sold or offered for sale 
ot a price less than stated in the Agreement, whether by any discount, 
rebate, free service, merchandise, advertising allowance, loans or 
ercdit outside the usual course of business, or other valuable consid- 
erations, or combined price for such milk, together with another com- 
modity sold or offered for salo (whethor separately or otherwise), or 
whereby a subsidy is given for cithcr business or information or 
assistanco in procuring busincss. 


2. To place a salosman on a route which, within 60 days previously, he 
had covered in whole or in part for any other Contracting Distributor. 
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MARKETING AGREEMENT FOR MILK - 
GEORGIA MILK SHED 
ARTICLE I 
Purposes: 


The parties to this agreement are the contracting distrioutors and 
the contracting producers and the Secretary of Agriculture of the United 
States. 


WEEREAS, it is the declared policy of Congress, as set forth in 
Section 2 of the Agricultural Adjustment Act, aoproved May 12, 19433, as 
amended - 


(1) to establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing conditions 
therefor, as will reestablish prices to farmers at a level that will give 
agricultural commodities o purchasing power with respect to articles that 
forners buy, equivalent to the purchasing power of agricultural comnodi- 
tics in the bnse period; the base period in the case of all agricultural 
comnoditics except tobncco being the prewar period August 1909-July 1914, 
and in the case of tobacco, the base period being the postwar period, 
August 1°19- July 1929. 


(2) to approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a rate as is deemed 
feasidle in view of the current consumptive demand in domestic and foreign 
markets. 


(3) to protect the consumers! interest by readjusting farm produc- 
tion at such level as will not increase the percentage of the consumers! 
retail exoenditures for agricultural commodities, or products derived 
therefrom which is returned to the farmer, above the percentage which was 
returned to the farmer in the prewar period, August 1909 - July 1914. 


And 


WHEREAS, it is understood that to effectuate such declared policy, 
the contracting producers shall receive a fair proportion of the financia 
benefits resulting to the contracting distributors from this agreement and 
acts done pursuant thereto until parity is achieved for the contracting 
producers, and thrt subject to the foregoing, at all times, efforts will be 
made by the contracting distritmtors to yield to the consumers a foir pro- 
portion of such financial benefits and savings; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the p»rties 
hereto for the purpose of correcting the conditions now obtained in the 
production of milk in the Georgia production area for distribution of 
fluid milk in the sales srea and the distribution thereof, and to effec 
tuate the declared policy of snid act, desire to enter into a marketing 


<a! ites 


agreement under the provisions. of section 8 (2) of the Act; and 


WHEREAS, the marketing.of milk in the Georgia production rea for 
distrioution as fluid milk in the Georgia sales area and the distribution 
of said fluid milk are in both the current of interstate commerce and the 
current of intrastate commerce, which are inextricably intermingled; Now, 
therefore, 


The parties hereto agree as follows: 


ARTICLE II 
Definitions: 
As used in this Agreement, 


A. The term "Secretary" means the Secretary of Agriculture of the 
United States. 


B. The term "Act" means the Agricultural Adjustment Act, nrooroved 
May 12, 1953, as amended. 


C. The term "Person" means individual, partnership, corporation, 
associntion or any other business unit. 


D. The term "Fluid Milk" means milk and fluid cream, and such fluid 
derivatives thereof as are sold for consumption in the Georgia sales area, 
and/or base nilk produced within the Georgia production area. 


E. The term "Producer" means any person who produces, in the produc- 
ea, milk sold for consumption as fluid milk in the sales aren. 

F. The term "Contracting Producers" means the Georgian Milk Producers! 
Confederation, Georgin-Carolina Wholesale liilk Producers Associntion, Bidbd 
Cooperntive Dairy Associntion (corporations organized and existing under: the 
laws of the State of Georgia) and such producers and associations of oro- 
ducers of milk sold for consumption as fluid milk in the Georgia Sales Area 
(irrescoctive of whether any such persons perform any of the services set 
forth in definition "H"), as may become parties signatory to this Agreenent 
according to the terms hereof. 


G. The torn "Distributor" means any person who distributes fluid: 


milx for consumption in the sales area. 
H. The tern "Contracting Districutors" neans 


1. The Atlanta Milk Dealers Association, Dixie Dairies, Sunshine 
' Creanery, Forenost Dairics, Inc., Augusta Dairies, Inc., 
Georgia-Carolina Dairies (corporations organized and existing 
‘under the laws of tho State of Georgia) and such other persons 
weo distribute fluid milk as my become parties signatory to 
this Agreement according to the terns hereof: 


bi 3 vies 


2. Georgia-Carolina Retail Milk Producers Association, the Pure 
Milk Association, the Georgia Pure Milk League, Georsia Pure 
Milk League. (Muscogee Branch), Wells. Dairy, Aiken Retoil Milk 
Producers ‘Association (corporations organized and existing 
under the laws of the State of Georgia):and such other persons 
-who are producer-distributors and..distribute fluid milk as 

may become; parties .signatory to this Agreement according to 
the terms hereof: 


os pThe following persons epee in the showineae of..h 1ondling 
fluid milk for consumption in/ Gbot gia soles area as may oecome 
parties signatory hereto according to the terms horeof: 


(a) Pasteurizers, bottlers, or other processors of fluid 
milk. os A 


(vo) Persons distributing fluid milk. at. wholesale or rotail, 
ee Vm aa . Sy 


Pee a) hotels, restour onts, stores, or other estnbdlish- 
ments for consumption on the ‘premises, (2) to stores. or 
other establishments for resole, or (3) to consumers. 


(c) Persons operating stores or other establishments selling: 
fluid milk at retail for consumption on or off the 
premises. 


I. The tern "Goorgia Milk Shoal reans the territories os set forth 
in Exnidit NAN, 


° The term "Production Ares ws" moans the respective production areas 
orth in Exhibit "A". ) 


Ke the tern "Gerrgi a Sales Area!" means the cities and territories as 
set. forth in Exhibit pM, yk cd 3 


%. The tern "Sales Areas" means the respective sales areas as set 
forth in Exhibit "B". 


_... Ue, The tern "Dairy, Council" means the respective non-profit ossocia- 
tisasiin the sales areas organized. vy the contracting producers and con 
tracting distributors for. tre. purpose of securing advertising, eduentiona al 
and. other and similar benefits. . 


1. The Dairy . Council for the Atlant -, Sales Area shall be rade up 
of twenty-four mezbers selected aa fol tows: 


bee 


(2) 6 members, three one each existing producers! organization, 


aa) ans eee three. from. each. existing producer-distritutors! 
organiza tion... 


« 


(c) 6 menbers from tho distributors! organization, 


Hes 


(ad) 6 members, who shall be persons not engaged in the production 
or distribution of milk, w WAo “shall represent the consumers. 


From this menbersivip shall .ce éstablished an executive committee 
consisting of seven (7) membors, ‘two (2) from each group as oute 
lined in (a), (») and (c) above, and one (1) from the group out- 
lined in (d) above. This Executive Committee shall perform all 
1e duties ossigned to the Dey Council under this Agreement. 


wt 


. The other sales areas included in the Agreement shall set up 
Similar couneias peat enting'the groups-concerned in their re- 
spective arcas in a like manner. The minber-of membors of the 
Council may vary in the different areas so long as each group, 

above designated, is represonted. 

ne The tern "Milx Board" means the respective non-profit corporations 

in tae soles areas (orgnnized and existing under the laws of the State of 

ee the respective Boards of Directors of which shall consist of five 

(5) memoers; two (2) to be elected by producers! organizations, two (2) by 

the comercial distributors! ore ganizations, and a fifth member, who shall 

act as Chairman and represent the consumers, shall be selected by the other 
four mesvers, provided, however, that said fifth member shall not ve active- 
ly engaged in the production or distriwution of milk. 


O. The term "Suosidiary" means any person, of or over whom the con- 
tracting distributor has, either directly or indirectly, actual or legal 
control, whether »vy stock ownership or in any other manner, 


P. The term "Affiliate" means any person which has, either directly 
or indirectly, actual _or legal control of or over a contracting distributor, 
whether by stock ownership or in any other manner, | ° : 


-Q. The term "Books and Records" means books, records, accounts, con= 
tracts, memoranda, documents, papers and correspondence, or other written 
data vertaining to the business of the person in’ question, | 


ARTICLE III 


1. The schedule governing the prices at wnich, the terms and con- 
ditions under which, aa shall be sold by the contracting producers and pur- 
chased by the contracting distributors for distribution as fluid milk, shall 
Do tint sot forth in Bxnibit Nol, which is atteched hereto and nade‘a part 
heroof. The provisions. of such schedule nay be changed by agrecmont between 
tne contracting. prodeone and “the con ytracting ‘distributors tn any given 

sales areas provided, however, that such changes shall become effective only 
upon the written “pproval of the Sccretary. 


Poynents to Milk Board by producers not members of any co-operative 
socintion, and payments to the co-operative associations vy the members 
thereof, made pursuant to Section 6 hereof, shall respectively be deemed a 

part of the price. to producers. 


aS 


: als sida} plan or: ‘Dlons governing the rareéting en mii sha 11 ‘be as, 
set forth in Exhibit "D", which is attached hereto ‘and made a part hereof. 
Such plan or plans may be modified by agreement between the contracting pro- 
ducers and the purchasing contracting distritutors of any. certain sales crea, 
_ provided, however, that such modified plan shall become effective only upon 
the. written approval of the Secretary. ween 


is 3. The contracting producers” nerce “that they will not distritte 

mil or mili products in the Georgia, sales area (except to manufacturing 
plants) as long as the contracting distributors purchase all the milk 
tendered (except as provided in Section 7 of Exhibit "A") by the contracting 
producers. Pes sith then 


4, The schedule governing prices at which, and ‘the terms ‘and condi-+ 
tions under which, fluid milk shall be distributed and sold by the contract— 
ing distributors shall be that set forth in ‘Exhibit "H" which is attached 
hereto and made a part hereof, The provisions of such schedule may be 
_caanged oy agreement between the contracting producers and-the contracting 
distrivutors in any given sales a area, provided that any such changes shalt 
become oft ctive only upon the written approval of the cdere tans 


Je (a) The contracting distributors agree that they will not pre 

‘ chase nilk from any producer not a@ member of an association of producers — 
(actually rendering services to its members) in any of the respective sales 
areas unless such producer authorizes the ‘purchasing contracting distributor 
to pay over to the Milk Board operating’in his sales area the same amount 

_ per tundredweight of milk purchased which the members of such association 

of producers are. then authorizing contracting distributors to pay over to 
such association of producers on behalf of its members, and said purchasing 
contracting distributor shall simultaneously with making payment for milk 

- purchased from any producer not a member of an association of producers, 
make payment as aforesaid to said Milk Board; provided, however, that such 

. omount shall not exceed six cents per hundredweight of nilk purchased. 


(>) Each of the respective associ-tions of producers hereby 
agrees to pay to the Milk Board operating in its sales area on the tenth 
of each month on behalf of its members the sum of one cent per hundred 
pounds of all sales. of fluid milk made by its members during the preceding 
month. Tye purchasing contracting distributors in eah of the respective 
sales oreas further soverally agree to pay to the Milk Board operating in 
their sales area on the tenth of each month one cent per hundred pounds of 
milk sold by them as fluid milk during the preceding month. Each producer . 
who distributes milk or cream in each respective sales area which is pro- 
duced. by him agrees to pay to the Milk Board operating in its sales area 
on the tenth of each month one cent per hundred pounds of milk sold by hin 
os fluid milk during the preceding month. The aforesaid moneys ‘and a sum 
of money equivalent to one cent per hundred pounds of milk marketed for 
_ distribution as fluid milk by contracting producers who are non members 
of the association of producers in each sales area, shall be maintained as 
a separate fund by each of the said Milk Boards to be paid over “dy said 
Milk Board to the Dairy Council operating in said’ sales area. The sum 


so paid to each of satd Dairy Councils shall be maintained as a seovarate 
fund for the vurpose of securing to producers and distributors advertising 
and educational benefits. alah epee anne arin | 


(c) Each of the repective associations of producers in each of 
the respective sales areas agrees to pay to the Milk Board operating in its 
sales area on behalf of its members the sum of one cent per hundred pounds 
of milk marketed by its members for distribution as fluid milk. The pur- 
chasing contracting distributors in each of the respective sales areas fur- 
ther. severally agree to pay to the Milk Board operating in their sales 
area on the tenth of each month one cent per hundred pounds of milk distrib- 
uted by them as fluid milk during the preceding month. The aforesaid moneys 
and a sum of money equivalent to one cent per hundred pounds of milk marke ted 
for distribution as fluid milk by contracting producers who are non-members 
of the association of producers in each sales area shall be used by the Milk 
Board operating in their sales area for its necessary office, clerical and 
operating expenses as required for the efficient administration of the dis- 
tributors! pool equalization fund, salary of the auditor (as more fully de- 
scribed in Exhibit "D" hereto attached), and the balance of the sum paid to 
each Milk Borrd in the respective sales areas by non-members of the associa~ 
tion of producers operating in the respective sales areas shall be maintained 
as separate funds by each Milk Bonrd for the purpose of securing to said 
non-member producers! credit protection, price equalization on excess milk, 
testing, check-testing and other benefits similar to those which are secured 
by members of the associations of producers by virtue of their like payments 
to said associ-tions of producers. 


(a4) The contracting producers and the purchasing contracting dis— 
tributors undertnke that respective Dairy Councils and Milk Boards shall dis-— 
pose of such respective funds for the purposes hereinbefore provided and that 
said Dairy Councils and Milk Boards shall maintain separate books and records 
in a form satisfactory to the Secretary, which said books and records shall 
be subject to the examination of the Secretary during the usual hours of 
business and said Dairy Councils, Milk Boards and associations of producers 
shall from time to time furnish to the Secretary such information as the 
Secretary may require. 


6. All contracting producers, not members of associations of pro- 
ducers shall be permitted to become members of the respective associations 
of producers operating in their respective sales areas on an equal basis 
with existing members similarly circumstanced. 


7. The contracting parties shall severally maintain systems of ac- 
counting which shall accurately reflect the true account and conditions of 
their respective businesses, which shall include any affiliated or suosidiary 
companies. Their respective books and records (including the books and 
records of such subsidiary and affiliated companies) shall, during the usual 
hours of business, be subject to the examination of the Secretary to assist 
him in the furtherance of his duties with respect to this Agreement, includ- 
ing verification by the Secretary of the information furnished on the forms 
hereinafter referred to. The contracting producers and the contracting dis- 
tributors. shall severally, from time to time, furnish information to the 


pte 


Secretary on and in accordance with forms to be supplied by him, each of 
which reports shall be verified under oath. The Secretary, in his discre— 
tion, may permit the omission from any such report any subsidiary or effil- 
iated company. In the event that any association of producers and the Milk 
Board and the Secretary shall have occasion to collect identical information 
from the same parties, any association of producers and the Milk Board 

Shall use forms acceptable’ to the Socretary and arrangements shall be made 
for triplicate reports to-be submitted to the Secretary, the respective as- 
socixtion of producers, and the Milk Board. ‘All forms obtained by or fur- 
nisned to the Secretary, pursuant to this paragraph, shall remain the con- 
fidentiol information of the Secretary, and shall not be disclosed by him 
excent upon lawful demand made by the President, by either House of the 
Congress, or any committee thereof, or by any court of competent jurisdiction. 
The Secretary, however, may combine and publish the information obtained 
from tne contracting parties in the form of general statistical studies or 
data. The Secretary hereby agrees to issue regulations and prescribe pen- 
alties to be imposed in the event of any violation of the confidence or trust 
imposed hereby. ~~ | 3 Se a aS 


8. The standards governing the production, recéiving, transportation, 
processing, bottling and distribution of fluid milk, shall be those estab- 
lished pursuant to or in accordance with the health laws, ordinances and 
regulations of the federal, state municipalities, or political subdivisions 
witain which such milk is marketed and/or distributed, 


9. The schedule of fair practices set forth in Exhibit "F", which is 
attached hereto and- made a part hereof, shall be the rules of foir practices 
for the Georgia Sales Area. Sich schedule may be changed by agreement dve~ 
tweo n the contracting distributors, in any given sales area, provided that 
any change shall become effective only upon the written approval of the 
Secretary. 


10. The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject to Milk Regulations, Agricultural Ad- 
justment Administration, Series 1, and General Regulations, Series 3, to- 
gether with amendments thereto, proscribed by the Secretary and aoproved 
by the President, and subject to the terms and conditions not inconsistent 
with the purpose and effect of this Agreement, and not otherwise. 


ll. This Agreement shall become effective at such time as the 
Secret-ry may declare above his signature attnched hereto, and this Agree- 
ment shall contime in force until terminated in one of the following ways: 


(a) The Secretary may at any time terminate this Agreement 

“as to all: parties thereto, or as to all parties thereto as 
effecting any given sale and production area, by giving 
at least a one day notice by means of a press release or 
in any other manner woich the Secretary may determine. 


pe 
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(vo) The Secretary may, for good cause shown, at any time, ter- 
minate this Agreement as’‘to any party signatory hereto, by 
giving notice in writing, by depositing the same in the 
mail and addressed to such party at the address of his last 
known address. , 


(c) The Secretary shall terminate this Agreement upon the re- 
quest of seventy-five (75%) percent of the contracting pro= 
ducers or seventy-five (75%) percent of the contracting dis- 
tributors in any given sales area, such percentage to be 
measured by the volume of milk marketed or distributed re- 
spectively, by giving notice in the same manner as provided 
in subdivision (a) above. ! 


(d) This Agreement shall in any event terminate whenever the. 
provisions of the Act authorizing it shall cease 40 oe in’ 
effect. 


Lee The naneeytne privileges and immunities conferred by virtue of 
this Agreement shall cease upon its termination, except with respect to 
acts done prior thereto; .and tho benefits, privileges, and immnitics con 
ferred by this Agreement upon any party signatory hereto shall ccase upon 
its termination as to such party except with respect to acts done prior 
thereto. 


13. The contracting producers and contracting distributors shall use 
their best efforts to assure the observance of the terms and conditions of 
this Asreement by such producers and distributors. Subject to such regula~ 
tions ds the Secretary may yresctibs, the contracting producers and the con- 
tracting distributors_shall establish such agency:in each of the respective 
sales areas as are necessary to: 


(a) Receive complaints as to violations by any contracting pro- 
ducer or contracting distributor of the t erms or conditions 
of tats Agreement. . 


(bd) Adjust disputes arising sades this Agreement between con~ 
tracting producers and/or contracting distributors. 


(c) Make finding sg of fact which nay be aa brianiens 
(4) Issue warnings to such persons, and 


(e) Take such lawful measures as may be appropriate; and such 
agency or agencies, if it or they deem it necessary, shall 
report its: findings and action with respect thereto to the 
Secretary for aporopriate proceedings under the Act. 


14. This Agreement may be executed in multiple counterparts, which, 
when signed by the Secretary, shall constitute, when taken together, one 
and the same instrument as if all such signatures were contained in one 
original. 


: 15. After this:Agroement. first takes effect any producer or asso~ 
cintion of producers of, milk for consumption as fluid milk or any distributor 
of fluid milk, may become:a p-rty to this Agreement, if a counterpart there- 
of is executed by him and. by the Secretary. The Agreement shall take ef- 
fect as to such new contracting prrty at such time as the Secretary may de- 
clare above his signature attached to such counterpart, and the benefits, 
privileges, and immnities conferred by this Agreement snall then be ef- 


' <Lective a8 to such now contracting party. 


16. If any provision of this Agreement is declared invalid or the 
applicability thereof to any person, * ‘circumstance or thing is held invalid, 
the validity of the remainder of this. Agreement and/or the applicability 
thereof to any other person, circumstance or thing shall not be affected 
thereby. 


17. Nothing herein cimtained shall be construed in derogation of 
the right of the Secretary to exercise any powers granted him by the Act, 
and, in accordancé with such Sag ha to act in the prenises whenever he 
shall deen it Siete 


18. The Secretary may: name any person: to act as his agent in cone 
nection with any of the hah baci hepa soto eg herein to be performed by the 
Secretary. ; 


19. This Agreement: confers no exemption from the anti-trust laws 
and does not make lawful any. acts: otherwise unlawful, excepting as provided 
in the Act to the extent necessary to accomplish the purposes of this 
Agreement. 


| IN WITNESS WHEREOF the contracting producers and the contracting 
distrivutors acting under the provisions of the Agricultural Adjustment 
Act for the purposes and for the limitations herein contained and not 
otherwise have hereunto set their respective hands and seals. 


WHEREAS , it is provided by Section 8 of the Agricultural Adjustment 
Act, approved May 12, 1933, as amended, as follows: 


"Section 8. In order t3. effectuate the declared policy, the Secre— 
tary of Agriculture shall have power -- 


"(2) To enter into marketing agreements with processors, associa- 
tions of producers, and others engaged in the handling, in the current of 
interstate or foreign commerce of any agricultural commodity or product 
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thereof, after due notice and opportunity for hearing to interested parties. 
The making of any such agreement shall not be held: to be in violation of any 
of the anti-trust laws of the United: States, and any such agreement shall be 
deemed to be lawful: Provided, That no such Bercy sha}l. remain in . 
- force after the termination of this Act"; and ; . 
WHEREAS , due notice and opportunity for hearing to: eetenee rook parties 
has deen given en pursuant to provisions of the Act, and the racr ree one issued 
thereunder; and 


WEEREAS , te appears after due consideration that this is a marketing 
agreement oetween. the Secretary and persons engaged in the handling of 
‘milk and its products within the meaning of said section in the current of 
interstate commerce; and . 


' WHEREAS, it appears after due consideration that the aforesaid market- 
ing .greement will tend to effectuate the policy of Congress sot forth in 
Section 2 of the Act in that such marketing agreement will 


establish and maintain such balance between the production 
of milk in the Georgia Milk Shed and consumption of such 
milk and its products in the Georgia Sales Area, and such 
narketing conditions therefor as will re-establish prices 
to the producers thereof at a level that will give such 
agricultural commodity a purchasing power with respect to 
articles that farmers buy, equivalent to the purchasing 
power of such agricultural commodity in the base period 

as defined in Section 2 of the Act; and 
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(>) approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is possible in view of-the current consumptive do. 
mand in domestic and: foreign markets; and 


(c) protect the consumer's interest by retaining the production 
of such agricultural commodity at such level as will not in- 
crease the percentage of the consumer's retail cost for such 
agricultural commodity or products derived therefrom which 

was returned to the farmer above the percentage which was 
returned to the farmer in the prewar period August 1909- 
July 1914; and 


WHEREAS, I herewith give notice that 


(1) the terms and conditions of this Agreement are agreed to as 
reasonodle only in the light of conditions now prevailing in the Georgia 
Mil Shed and are not to be regarded as precedents for narketing agreements 
for other milk sheds or for future marketing agreements for the Georgia 
Milk Shed; and 
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(2) The Secretary reserves the privilege of approving a blanket 
marketing agreement, pursuant to Section 8 (2) of the Act, for all milk 
sheds, which blanket marketing agreement may nake specific modificetions for 
any particular designated milk shed to conform to the conditions then pre- 
vailing in such milk shed. 


VOW, THEREFORE, I, Henry A. Wallace, the Secretary of Agriculture, 
acting under the provisions of the Agricultural Adjustment Act, for the 


purposes and within the limitations therein contained, and not otherwise, do 
nereby oxecute this Agreement under my hand and the official seal of the 


Deoartnent of Agriculture, in the City of Washington, District of Columbia, 


On: Sa ete ‘ys CBR Or 1953; and pursuant to the 
provisions hereof, I déclare this Agreement to be effective on and after 
12:01 A. M., Eastern Standard Tine ~ 7 LOSS, 


eS 


Secretary of Agriculture. 
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EXHIBIT. A 


GEORGIA MILE SHED PRODUCTION AREA 


All producers whose farms are located in the counties listed below 
shall be considered part of the Georgia Milk Shed within their respective 
‘“production,: areas: 


(1) ATLANTA PRODUCTION AREA: 


Brooks Fayette Lamar Rockdale 


Butts Fulton Meriwether Spalding 
Clayton Greene Monroe Talbot 
Cobb Gwinnett Morgan Taylor 
Coweta Harris Newton Troup 
Crawford Henry Pike Upson 
DeKalb Jasper Putnam Walton 
Douglas Wilkes 


(2) AUGUSTA PRODUCTION AREA: 


Richmond McDuffie Columbia Aiken Cote 
Hdefield,(S. Cc. 


(3) COLUMBUS PRODUCTION AREA: 


Muscogee Stewart Randolph Lee County, Ala. 
Chattahoochee Webster Terrell missell Co., Ala. 
Marion Sumter Schley Quitman 


(4) MACON PRODUCTION AREA: 


Jones Baldwin Washington Pulaski 

Troutlen Bibb Johnston Dooley 

Wheeler Twiggs Peach Laurens 

Telfair Buckley Dodge Houston 
‘ Macon 


(5) All other producers whose farms are located 
within the State of Georgia and who are now delivering milk to any of the 
sales areas. 
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GEORGIA SALES ARFA. 


The Georgia Sales Area shall include the following Sales Areas de- 
scribed herein for each respective area, together with all of the territory 


lying within the boundary lines designated herein. - 


(1) ‘The term "Atlanta Sales Area means that territory (which includes the. 
City of Atlanta, Georgia) lying within the following boundary lines: 


Beginning at a point know as Cooks Crossing, Georgia, lying at the 
intersection of the Newman and Atlanta Highway, with the old National Highway; 
thence in a westerly direction to a point marked by Land Lot No. 151 in.the 
old 9th District of Campbell County; thence in a northerly direction along 
the old Campbell-Fulton County Line extended to its intersection with the ~ 
Chattahoochee River; thence in a northeasterly direction along the southern. 
bank of said river to the point where the Dixie Highway crosses said river; 
thence northwesterly along the Dixie Highway including the territory lying 
600 yards adjacent to each side of said highway to and including the territory 
lying within the city of Marietta, Georgia; thence from the northern city 
limits of Marietta, Georgia, in an easterly direction along a straight line 
to a point marked by Johnson's Ferry Bridge on the Chattahoochee River; 
thence in a southeasterly direction along a straight line to.a point marked 
by Chamblee, Georgia; thence in a southeasterly direction to a point marked 
by Clarkston, Georgia: thence in a southwesterly direction to the junction | 
of Candler and Flat Shoals Roads known as Panthersville, Georgia: thence in 
a southwesterly direction to the southeast corner of the Fulton County line; 
thence in a westerly direction to the point of beginning, known as Cooks 
Crossing, Georgia. 


(2) The term "Augusta Sales Area! means that territory (which includes the 
city of Augusta, Georgia) lying within the following boundary lines: 


(a) Boundary on the Georgia Side of the Savanneh River: 


Starting at Savannah River follow McBean Creek to the Louisville 
Road; thence follow Louisville Road to Bath Road. Thence Bath Road to Pine- 
Tucky Road; thence Pine Tucky Road to Club Road. Thence Club Road to Columbia-— 
Richmond County line; thence County line north to Georgia Railroad Crossing; 
thence Georgia Railroad to Wrightsboro Road at Grovetown; thence Wrightsbora 
Road to Uchee Creek; then Uchee Creek to the Savannah River. 


(b) Boundary on the South Carolina Side of the Savannah River: 


Starting at the Savannah River follow Edgefield-Aiken County line 
northeast to State Highway #19; follow the State Highway #19 to City Limits 
of Aiken, S. C. and excluding City of Aiken, follow Aiken City limits to 
Whiskey Road; thence following Whiskey Road to head waters of Dry Branch 
(sometimes called Little Hollow Creek); thence following Dry Branch and Hollow 
Creek to the Savannah River. 
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(3) The term "Columbus Sales Areal! méans that territory(which includes the 
city cf Columbus, Georgia)lying within the- following boundary lines: 

All of the Muscogee County, Georgia, that portion of Chattahoochee County, . 
Georgia, within the Fort Benning Reservation and those parts of Lee and Russell 
Counties, Alabama, adjacent to Columbus, Georgia, and bounded by the following 
lines beginning at a point approximately fifteen (15) miles from Columbus, ‘ 
Georgia, on the Chattahoochee River, where the North Boundary Line of Township 
19 intersects with the Chattahoochee River, running thence to the west to the 
intersection of this line with the West Boundary Line of Range 29; thence 
South on West Boundary Line of Range 29 to the South Boundary Line of Township 
19; thence West on South Boundary Lyne of Township 19 to intersection of this 
line with West Boundary Line of Range 28; thence south along the West Boundary 
Line of Range 28 to the intersection of this line with the South Boundary Line 
of Township 16; thence East along the South Boundary Line of Township 16 to 
the intersection of this line with the East Boundary Line of Range 28; thence 
South along the West Boundary Line of Range 28 to the intersection of this 
line with the South Boundary Line of Township 15; thence East along the 
South Boundary Line of Township 15 to the Chattahoochee River at a point 
approximately (15) fifteen miles south of Columbus. 


(4) The term "Griffin Sales Arca! means that territory (which includes the 
city of Griffin, Georgia) lying within the boundary lines of Spaulding County, 
Georgia. 


(5) Tye term "Macon Sales Area" means the territory (which includes the City 
of Macon, Georgia) lying within the following boundary lines: 


Beginning at but not including the town of Lorane, Georgia; thence on 
.a straight line to the Danes Ferry, Georgia; thence on a straight line to but 

not including Wayside, Georgia; thence on a straight line but not including 
Haddock, Georgia; thence on a straight line but not including Lewiston, 
Georgia; thence on a straight line but not including Fytzpatrick, Georgia; 
thence on a straight line but not including Bullards, Georgia; thence on a « 
straight line to but not including Wellston, Georgia; thence on a straight 
line to but not including Byron, Georgia; thence on a straight line to but not 
including Noran, Georgia; thence on a straight line to but not including 

Lorane, Georgia, the original point of beginning. 
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EXHIBIT C 
PRICES TO BE PAID PRODUCERS 


l. Prices to be paid to each producer shall be determined with reference 
to Exhibit D hereof, which sets up a definite quantity of milk kmown as "base." 


ce For the purpose of determining prices on the bases of usage, dis- 
tributors! sales shall be classified as follows: 


Class 1 Milk (All fluid whole milk, bottled 
and bulk, sold by contracting 
distributors, at wholesale or 
retail, for human consumption 
as fluid milk. 


Class 2 Milk All fluid milk required for sep- 
aration to produce all the fluid 
sweet cream, bottled and bulk, 
sold by contracting distributors 
. aS cream, at wholesale or retail, 
for human consumotion as cream. 


Class 3 Milk All milk delivered to contracting 
distributors in excess of the 
total amount of Class 1 and Class 
2 milk. 


3. All milk shall be received and paid for by weight and by test. 
4. Contracting distributors shall pay producers or associations of 
producers shall account for milk handled for their members at the following 


prices f.o.b. the distributor's plant: 


Prices per cwt. 


Atlanta Augusta, Ga. Plus or 
Columbus or minus 
Griffin or Aiken, §.C. fat differential 
Macon for each 1/10% 
4% Milk 4% Milk fat above or below 
Ag, 
Class 1 Milk $2.50 $2.62 Ag 
Class 2 Milk $1.50 $1.86 A¢ 


Class 3 Milk The average of daily quotations during the account- 
ing period, issued by the U.S-.D.A., Bureau of 
Agricultural Economics, (which is the butterfat 
value per pound fat) times the butterfat content 
of the milk delivered during such accounting period, 
then add 20¢ for the price per cwt. 
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In the case of base milk béing diverted to a surplus plant within any 
production area which is located beyond the defined limits of sales area, such 
milk shall be paid for at the market prices less the difference between 
standard hauling charge to the sales area and such surplus plant. 


. The foregoing prices of Class 1, 2, and 3 milk shall be subject to 
deductions for payments to the Milk Boards and to the associations of producers 
operating in the respective sales aren made pursuant to Article III, paragraph 
6 of this Agreement. 


5» Payments by contracting distributors for all milk received during 
the first half of any month shall be made not later than the 25th day of the 
Same month and similarly, the payments for milk delivered during the last half 
of any month shall be made not later than the 10th day of the following month. 


6. No contracting distributor shall purchase any milk or cream from 
& producer who distributes milk or cream which is produced by said producer, 
except at the price paid for Class 3 milk. 


7. The contracting distributors shall purchase all the milk, (provided 
it meets all the health requirementsprovided for in this Agreement) tendered 
by all producers within the respective production areas who have established 
bases except such milk as any contracting association of producers may cause 
to be delivered to a surplus milk olant operated by such association for its 
memberse At least thirty days before January 1, May 1, or September 1 in any 
year, any producers! association shall arrange with the distributors as to the 
quantity of surplus milk to be handled by distributor plants for the four 
month periods starting at the above dates. 
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EXHIBIT D 


MARKETING PLAN 


As used in this exhibit, the words "producers" and "distributors" means 
both contracting producers and contracting distributors, respectively, as 
defined in this Agreement. 


As used in this exhibit, "equalization fund" means the fund into which 
distributors shall make the payments provided for in this exhibit. 


Producers who distribute only milk produced by themselves and who sell 
no part thereof to distributors, except at Class 3 prices set forth in 
Exhibit C, shall not. be subject to the provisions of this exhibit. 


Any producer who does not have an established base will be allowed to 
distribute milk after the effective date of this Agreement only upon the 
condition that such producer first obtain a certificate of necessity stating 
that marketing conditions permit the issuances thereof from the Milk Board 
operating in his sales area entitling him to a base and to distribute milk 
pursuant to same, by making due written application to said Milk Board upon 
forms supplied by said Milk Board. A Certificate of necessity shall be issued 
to such a producer only upon the condition that such applicant become a party 
Signatory to this Agreement. In the event that such a producer is denied a 
certificate of necessity after having made such written application to said 
Milk Board, he shall have the right of immediate appeal to the Secretary in a 
manner to be determined by the Secretary. 


As used in this exhibit, "base period" shall mean the period from 
January 1, 1933 to Aygust 31, 1933. 


As used in this exhibit, "intermediate producer" shall mean a producer 
in any production area who commences to make deliveries in any sales area (or 
to a surplus plant within the Georgia Milk Shed which is operated on behalf 
of producers by any association of producers) after the date of September 1, 
1933, but before the effective date of this Agreement. 


A. Method of establishing basic quantities. 


1. The base for each producer who delivered milk to the Georgia Sales — 
Area (or to a surplus plant within the Georgia Milk Shed which is operated on 
behalf of producers by any association of producers) during the base period, or 
any part thereof, and who was delivering milk on the effective date of this 
Agreement, shall be determined by applying to his average daily deliveries of 
milk during the base period (or such part thereof during which he may have 
delivered milk). The percentage which the average daily total sales of Class 1 
and Class 2 milk within the sales area during the base period ts of the average 
daily total deliveries of milk to distributors and/or to associations of. 
producers by all producers within the production area during the base period. 


ee The bases so determined shall go into effect on the effective date 
of this Agreement, and shall continue in effect for the calendar year 1934, 
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The contracting producers and the contracting distributors shall, by agreement, 
provide for a method for establishing bases thereafter, subject to the approval 
of the Secretary. arts ia 


| 5 All intermediate producers shall be given a base equal to 45 per 
cent of their average daily deliveries of milk during the first 90 days of 
such deliveries. 


4. The establishment of bases pursuant to this article shall be made 
by the Milk Boards in the respective sales area and/or production area in 
which they function. 


5.« Any new producer (the term "new producer" as used in this agreement 
shall be deemed to mean such producer who commences to sell milk within the 
Georgia sales area after the effective date of this Agreement) will be allowed 
to establish a base as hereinafter provided, and to sell milk on the basis of 
such established base quantity only if such new producer first obtain a certi- 
ficate of necessity stating that marketing conditions permit the issuance 
thereof from Milk Board operating in his sales area entitling him to a base 
and to sell milk pursuant to same, by making due written application to said 
Milk Board upon forms supplied by said Milk Board. In the event that any such 

ew producer is denied a certificate of necessity after having made such 
written application to said Milk Board, he shall have the right of immediate 
appeal to the Secretary in a manner to be determined by the Secretary. In the 
event that a certificate of necessity is isswid to a new producer his establisha 
base shall be equal to 40 percent of his average production for the first 3 
months, after which his base shall be determined by taking the average daily 
production for that 3-mohith period and subtracting from it the average percent— 
age of Class 3 milk on the whole market during that 3-month period. 


6. Producers changing from one distributor to another may retain their 
same bases, provided permission is obtained from the Milk Board operating in 
the area by at least 15 days before the change is made. 


?s A tenant renting a farm may transfer his base from farm to farm 
with the established herd. 


; 8. Farms which are rented for cash and have no established base will be 
entitled only to the established base of the tenant. Farms rented on shares 
will be entitled to all the base only, if the landowner owns the entire herd. 
Where cattle are owned jointly, the base will be divided according to the owner- 
ship of the cattie. 


9. The established bases of the landlord and the tenant may be combined. 
When the landlord and tenant separate, the combined base will be divided ac- 
cording to the proportion of ownership of the herd. 


10. An established base can be transferred only with an entire nerd, 
where sale and transfer is made to one party at one transaction and herd moved 
to buyer's farm and operated thereon for a period of 6 months consecutively 
following the date of transfer. In each transfer at least as many cows of 
producing age as made the base must be transferred under the above conditions, 
except that not more than 2 cows for family use may be retained if producing 
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herd is greater than 10 cows, only 1 cow if herd consists of 10 cows or less. 
Where the above conditions are not strictly complied with the base will revert 
back to the Milk Board operating in the area, for reallotment. 


11. Where a herd is dispersed due to the State or Federal test for 
tuberculosis or contagious abortion, or due to an act of God. the herd mst 
be replaced within 90 days if base is Oo be retained by a producer. 


lz. Any producer who shall Habit eata stay off the market for a period 
of 60 days shall forfeit his base to the Milk Board operating in his sales 
area for reallotment. 
13. Producers whose average daily shipment for any 3 consecutive months, 
except June, July and August, does not equal 80 percent of their established 
base will thereby establish a new base equal to their average daily shipment 
for said 3 months. 


14. Producers lose all rights to an established base where base is 
transferred or if not retained by him under these rules. 


15. Excesses over bases may be kept at home, provided these excesses 
do not come into the market in c.umpetition with base milk. If an excess over 
base comes into the market in competition with base milk, the entire base must 
be surrendered, provided, that this practice does not cease immediately after 

notice in writing by Milk Board (operating in the effective area). 


B. Method of administration of distributors' pool and equalization fund. 


For the purpose of this Article the word "distributor" shall include 
any association of producers which operates a surplus plant in any _proguction 
ATCA. 


1. The administration of the so-called "distributors! pool" and the 
equalization fund in each sales area shall be by a ceritfied public accountant, 
hereinafter termed "auditor", who shall be retained by each Milk Board and 
subject to its general supervision. 


ee Said auditor shall use the following general method in computing the 
distributors! pool: 


(a) Each distributor shall furnish to the auditor, on or before the 5th 
of each month a report or reports showing the total quantity of milk (measured 
in hundred weight) and the weighted average butterfat test thereof as delivered 
to said distributor from the 15th day to the end of the previous month. 

Similar data shall be furnished for period from the lst to the 15th day of each 
month not later than the 20th day of said month. 


(b) Each distributor shall likewise furnish the figure of the total 
quantity of fluid milk sold or used by him during each 15-day period in the 
various classes of fluidmilk as set forth in exhibit C, supra. The total cost 
of the fluid milk delivered to and sold or used by all distributors during said 
period shall be determined by multiplying the total quantity of milk (measured 
in hundredweight) as sold or used in each of the various classes of fluid milk 
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as described above in exhibit C, by the respective. Class 1, Class 2, and Class 3 
prices for such fluid milk, subject, however, to deductions for payment to Milk 
Board and association of producers operating in the respective areas made . 
pursuant to Article III, paragraph 6, of this Agreement. 


(c) Each distributor shall likewise furnish a complete list of the 
producers from whom he purchased milk during. said period, together with the 
total quantity of milk (measured in hundredwoight) and the butterfat test 
thereof, as purchased by said distributor from each of said producerse 
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(d) The payment which each distributor shall make to each producer for 
milk delivered during said period shall be determined by the auditor as follows: 
(1) He shall arrive at the total bases of all producers (in hundredweight). 

In the event that a producer's delivery of milk in any given period is less 
than his established base, the amount of milk delivered in that period by said 
producer shall be considered his base for that given period. (2) He shall 
divide the total quantity of milk (in hundredweight) as’ reported by all dis- 
tributors as Class 1 milic by the total bases (in hundredweight) of all 
producers. He shnll then report said percentage of base to each distributor 
and said percentage of each producer's base is to be classified and paid for as 
Class 1 milk as set forth in exhibit C. (3) He-shall divide the total quantity 
of milk (in hundredweight) as reported by all distributors as Class 2 milk by 
the total base (in hundredweight) of all producers. The milk delivered by each 
producer in excess of his Class 1 and Class 2 amounts as calevlated for the 
15-day period shall be classified as Glass 3 milk. (4) He shall multiply 
class 2 milk by the Class 2 price; he shall likewise multiply Class 3 milk 

by the Class 3 price. 


5. Said auditor shall use the following general method in computing the 
equalization fund. 


(a) The auditor shall mail to each distributor not later than the 8th 
and 23d day of each month a statement for each 15-day period showing the 
difference between the total money to be paid to the producers by said distribu~ 
tor and the total value of the classifications of milk as delivered to or used 
by said distributor. If the computed cost of such milk is greater than the 
total money to be paid by said distributor to hts producers, such difference 
Shall be paid by said distributor to the auditor of the equalization fund not 
later than the 15th or lst day of each month to cover the respective 15-day 
period involved. The auditor shall prorate such moneys to such distributors 
as Shall have paid to their producers a total amount of money greater than the 
total computed cost of milk purchased by such distribuors during each respective 
lo-day period. 


(b) Distributors shall keep adequate books and records disclosing all of 
the facts and information required by the auditors, in order that said auditor 
may upon an audit determine sales, movements out of plants and manufacturing 
records of all milk in its various classifications. Any discrepancies found 
in the aforesaid monthly reports of purchases and sales or usage shall be 
adjusted when the next period's computations are made. 
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EXHIBIT 3 


PRICH SCHEDULE FOR CONTRAOTING DISTRIBUTORS! SALES 


(a) Sales of the following articles in the Georgia gales area made by 
distributors shall be at the prices hereinafter set forth, except that special 
brands or guaranteed milk sold.in the customary way by established producers 
or distributors to meet a select demand may be sold at prices that prevailed 
Since June 21, 1933, and prior to the effective date of this Agreement. sales 
of the articles listed below in bottles shall be made only in bottles of the 
size specified, and where a grade and/or percentage of butterfat content is 
specified, only at the specified grade and/or ete hin of butterfat content. 


(b) It shall not be deemed @ violation of this Agreement to add to the 
selling price of any article or articles hereinafter in the exhibit specified,: 
any sales or occupational taxes imposed by the laws of any State, if permitted 
by such laws, but any such additions shall be uniform as to all contract ing 
dist#ibutors. 


(c) Sales to any public unemployment relief agency may be made at prices 
less than those set forth in the foregoing schedule. 


(d) Stores and markets as defined in paragraph (e) below are to sell 
all the products listed below at not less than the prices. listed. in the retail 
price schedule. 


(e) The prices listed in the wholesale price schedule shall apply in 
connection with sales of the articles as listed below: 


To stores, markets, and other places where milk is resold in its original 
container for consumption other than on the premises, and where such places 
have a license to handle milk, if any such license is required by the 
municipality in which said articles are sold. 


To restaurants, drug stores, confectioncries, hotels, clubs, and other 
places where said articles are used and/or consumed on the premises, and where 
such a place has properly complied with licensing requirements, if any, of the 
municipality in which it is situated. 


To governmental and charitable institutions, public and parochial 
schools and hospitals. 


(f) The contracting distributors shall charge all wholesale customers a 
deposit of 3¢ on each bottle delivered and allow a credit of 3¢ on each bottle 
returned. 


, (g) Sales of the following articles in containers shall be made only in 
containers of the sizes specified, and where a butterfat content is specified 
ie ade the NERS aha percentage. 


ae 


Retail 
Wholesale Minimum Minimum 
PUSHES inn!) en US eee Cents 
Milk Bulk ; 
In full 8 or 10 gal. cans 36 gal. ie ae 
In split cans Oo 
Milk or Chocolate Milk (Bottles) . 
Quarts LOE 12 13 
Pints “6 ge eG 8 
Third Quarts 5 e20° = = 
Half Pints 4 5 5 
Certified Milk . 
. Quarts 18 20 - 
. Pints 10 iz . ~ 
Half Pints 8 9 Hgome 
Buttermilk (Cultured or churned) or it 
| Skimmed Milk ; 
Gallons (Bulk) 20 - i. 
Quarts fs 8 2) 
Pints “s 5 6 
Half Pints CAR: 3 ~ - 
-.Cream Sweet 
Bulk ay 
6¢ per point butterfat per gallon 
in 8 gal. lots. or over 
7¢ per point butterfat per gallon 
in less than 8 gal. lots 
Sweet Cream (Bottled) 
Approximate 20% butterfat 
Quarts 85 42 45 
Pints To rave 24 
Half Pints | 10 12 13 
Approximate 30% butterfat — 
Quarts oo 60 62 
Erindie yg, ° 29 Bee -! 35 
. Half Pints a5 iy 18 
Sour Cream 
Quarts 35 42 — 45 
Pints Lg Le 25 
Half Pints . 10 Le 14 
Creamed Cottage Cheese 
Bulk (per pound) 15 - - 
Pound Packages 18 20 - 
8 62. " 10 ve - 


Since the: Aiken, South Carolina, sales area is a resort, operating with 
a peak load only during the four winter months, from November 15, December, 
January, February to March 15, distributors in this area may, during said 
period, sell at prices not to exceed five (5¢) cents per quart higher than 
those established in this schedule, provided, however, that said increased 
price during said period shall be rebated to the producers to the extent of 
fifty (50) percent therof. 


EXHIBIT "PF" 


SCFEDULE OF FAIR PRACTICES FOR CONTRACTING DISTRIBUTORS 


The following practices are unfair and shall not be engaged in 
by contracting distributors, or by their officers, employees, or agents: 

1. Any method or device whereby "fluid milk" is sold or offered 
for sale at a price less than that stated in Schedule "BE", whother dy 
any discount, rebate, free service, or advertising allowance, or a 
comoined price for such milk together with another commodity, whether 
sold or offered for sale separately or otherwise. 


2. To place an employee or agent in a territory which within 
six months previously has been covered by said employee or agent in any 
capacity for another contracting distributor. 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 


TO BE EXECUTED BY ALL SIGNERS 


_-—-_ — — — = =e ae ow _ — =~ — — = 


We, the undersigned, hereby authorize B. B. Derrick 
to consent on our behalf to the correction of any typographical errors 
which the Agricultural Adjustment Administration may consider it advisable 
to make in the Marketing Agreement for Milk, Georgia Milk Shed. 


Date Firm Name 


Naine Title -- SEAL 
(If corporation) 


a ee de a ee i ee ee ee ee a ee ee ee ee 


Corporations only 
CERTIFICATE OF RESOLUTION 
At a duly convened meeting of the Board of Directors of 


held at 


on the day of 


, 1933, the following resolution was adopted. 


RESOLVED, that 


shall become a party to the Marketing Agreement for Milk, Georgia Milk Shed, 
as read and explained to the meeting, and it is further Resolved, that 
(title 


and (title), be and hereby 
are authorized and directed to sign, execute and deliver a counterpart of 
the said Agreement attached hereto, to the Secretary of Agriculture, to~ 
gether with an authorization, naming B. B. Derrick to correct typographical 
errors. 


“igs Secretary of 


do hereby certify that this 
is a true and correct copy of a resolution adopted at the above named 
meeting, as said resolution appears in the minutes thereof. 


Address of firm. SHAL ~ 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTRAOT. 
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